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THE RAILROAD SITUATION 


By Frederick Hanssen 


ARE THE MOTOR STOCKS ATTRACTIVE? 
By E. Marshall Young 


A STUDY OF THE TEXAS COMPANY 
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TAX EXEMPT 
INVESTMENTS 


lhrough our Municipal Bond Department 
we otfer and recommend the following 
thoroughly sound, tax exempt securities: 


Yield 

Canton, Illinois, 

Park Dist. 5s,-1930-32..................< 4.25% 
Summit County, Ohio, 

Bridge 532s, 1930-32..................... 4.25 
Memphis, Tennessee, 

ee Ue GS |, + Sic ar 4.35 
Memphis, Tennessee, 

mee tere) e.g LU |) ees 4.37 


St. Clair & Madison Counties, IIli- 
nois, Sanitary & Levee 5s, 1938.. 4.40 
Wakefield, Michigan, 


School 5s, 1951-54... ASO 
Letcher County, Kentucky, 

Road Bridge 5s, 1954...000:202....... 4.75 
Brunswick County, N. C., 

Road Bridge 54s, 1945-47/............ 5.00 
Polk County, North Carolina, 

Tee ES oA SWe | . Seeeoomeaenee 5.00 
Palo Pinto County, Texas, 

Road Dist. 5%s, 1954-63................ 5.25 


Ask for circular BI-277 


H.M.Byllesby & Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 








An Income of over 7% 
Protected by 
Unusual Safeguards 


An investment in Cities Service Com- 
pany Preferred Stock, at its present 
price, will yield an income of over 7 


per cent. This security is protected 
by unusually wide margins of safety 
as to both assets and earnings. 

Total assets of more than $491,000,000 
contain equities of $250 for each 
share of Cities Service Preferred Stock 
(par value $100) outstanding. 

During the last 13 years the Company 
has earned $97,000,000 more than the 
amount required to pay its Preferred 
dividends for this entire period. Net 
earnings are at present about three 
times as much as Preferred dividend 
requirements 


Send for circular P-15 


SECURITIES—DEPARTMENT 
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GO WALL ST. 


BRANCHES IN PRINCIPAL CITIES 
































MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 
7 able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 


among investors. It spells the increase of your “Good 
Will.” 


The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asse-—“Good Will’—plus Results. 


Advertising Department 
Jhe 


KINANCIALWORLD 


53 Park Place, New York 
Member ABC 























UR recently com- 

piled list of In- 
vestment Suggestions 
briefly describes offer- 
ings of sound securities 
and presents in con- 
venient form, possibili- 
ties to those interested 
in conservative invest- 
ment of surplus funds. 


Send for list F-237 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 


231 So. La Salle St. 


SAN FRANCISCO 
300 Montgomery St. 


DENVER 





1000 California Bank Bldg. 


315 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; $12.00 a year. 


te red as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
~. A., under the act of March 3, 1879. Copyright, 1924, by the Guenther Publishing Co, 


Foreign Countries, 


IMPORTANT 
World of a change in address subscribers should give 
old and the new address. This notice should reach us about two wecks 
before the change is to take effect. 


1 notifying The Financial 
the 











Galveston, 
Houston & Henderson 
Railroad Company 


First Mortgage 5% Bonds 


Due 1933 i i 


Listed on New York Stock Exchange 
and secured 
entire prop- 
railroad 
and 
Gal- 2) 


issued 1883, 
mortgage on 
erty of Company covering 
from Houston to Galveston, Texas, 
extensive terminal facilities at 
veston. These terminal properties , 
handle 50 per cent of the tonnage of 4 
the port of Galveston. 


Originally 
by a first 


SO ein ae RARS 


This railroad serves as the terminal 
and only outlet to tidewater for two 1 
railroad systems, aggregating over 4,000 
miles, and has earned a surplus above 
charges for a period of 25 years. 








To Yield 6% 3 


F. J. LISMAN & CO. 


Members New York Stock Exchange since 1895 


20 Exchange Place New York | 
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Rail Stocks 


Owners of sound railroad secur- pee 
ities may look with confidence to ea , . 
the future. Our analysis of the i 
situation will be sent to those who 
own or contemplate investing in 
Railroad Securities. 


Ask for Letter F. N. 15 
HORNBLOWER & WEEKS 


ESTABLISHED 1833 
42 Broadway, New York 


Telephone Broad 3320 
BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 

Members of New York, Boston 
and Chicago Stock Exchanges 


a ee 
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CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-203-4 25 Broad St., \.Y. 


_ ane 


326 WALNUT ST. 


BALTIMORE 


213 E. REDWOOD ST. 


5» WESTHEIMER & CO. i 
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To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 





NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5%, of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 





Payment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- | 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. | 


Interest coupons maturing January 1,1925,should be cc!lected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 


By M.S. SLOAN, 
President 


Brooklyn, N Y., November 5, 1924 


























To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series D 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series D 7% General 
I “ortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc.. has elected to redeem and pay off all of the bonds of said Series D 
on the next interest date, December 1, 1924, and that on said date there will be- 
come due on each of the bonds of said Series D the princiral thereof and a premi- 


um of 714% of such principal, and from and after said date interest cn all 
such bonds will cease to accrue. 


Payment of the principal of all Series D 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough 
of Manhattan, New York City, upon presentation and surrender thereof with all 
umatured coupons attached. [‘egistered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing December 1, 1924, should be collected in the usual 
manner. 


BROOKLYN EDISON COMPANY, Inc., 


By M. S. SLOAN, 
President 


Erooklyn, N. Y., October 31, 1924 
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The Financial World was established to diffuse the truth about invest ts. has tant! tained this attitude, 
end will continue to de so, confident in its belief that as long as it clings to this ideal it cam count upen the 
support of the investing public. 























No. 42 NEW YORK, NOVEMBER 15, 1924 No. 20 


The Trend of Things 


€ Commentators on financial events this week were compelled to call upon 
their reserves of adjectives and superlatives; 





@ One of the most active markets in years; recalls the days of the war, when 
war babies were soaring; 


@ Just the time for the wary investor to observe an extra degree of caution; 
discrimination more essential than ever; 


@ Follow the trend of earnings as the best and safest guide to ultimate sub- 
stantial profit; many stocks with high earnings still selling below value. 


Those were oft repeated phrases public statements of their belief that the everyone is optimistic and looks forward 


Prtivse soar! A blaze of glory! Some of the best authorities are making there came news from the west that 
this week. The stock market boiled, country is on the verge of a real business to great prosperity next year. Some of 


and more stocks were traded in on one boom. that confidence is finding reflection in 
day than on any single day for. many Under the leadership of STEEL common heavy participation by the west in the 
ns. That, so the observers agree, is and the rails, the whole market marched stock market; much heavier than has been 
what confidence does. forward. There were new high levels in evidenced for a long time. 
* * * 


In other words, when Mister Average industrials since 1920, 


Voter on November 4 wrote finis upon the Buoyancy in coppers and oils at mid- Boosting Better Business! 
litical ambitions of “Fighting Bob” of week reflected improving conditions in the ere 


Wisconsin, the country heaved a sigh of industries represented, or, at least, belief HAT a difference there is in the 
relief and immediately began giving atten- that progress is being made and that sub- news that now is coming out of the 
tion to the factor that it had passed by in stantial improvement is coming. west, and that which percolated through 
its uncertainty as to just how strong a When STEEL common crossed 115, com- to the east a year ago. Now, the entire 
hold the appeal of the so-called Progres- mentators recalled the days when $10 was west—bankers, business men and farmers 
sive party had on the people. thought too high for this stock. —are boosting; pulling for and_ talking 
Bullish enthusiasm has been rampant. Concurrent with the advance in stocks, better business. 








Average Prices on the New York Stock Exchange 
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There is general satisfaction among the 
farmers. Debts are being paid, mortgages 
paid off, and bank deposits are increasing 
and, in fact, are larger than they have 
been for some time. 


Possession of real purchasing power 
makes for an entirely different outlook 
on life and things in general. 

For a time farmer buying has been cau- 
tious, to the disappointment of many. 
Prior to the election this department com- 
mented upon the disappointment of ob- 
servers that business and trade had failed 
to respond, or to grow as rapidly as the 
change in the economic position of the 
agricultural sections made possible. 

But reports from the west indicate that 
a marked revival is in process now, and 
that business conditions will show a de- 
cided change in the near future. 

Perhaps it is just as well that expansion 
in business following the increase in prices 
for farm products proceeded in as meas- 
ured a fashion as it did. Such expansion 
has better staying powers than has the 
revival that runs away. 

One factor which tends to make us feel 
that there is a real basis for general busi 
ness improvement is the fact that, for the 
first time in many years the purchasing 
power of the farmer is equal to that of 
the worker in industrial life. 

Then there is the feeling that at last 
we are about to emerge from the condi- 
tions traceable to the world war and its 
effects. The tide has turned in the affairs 
of Europe. The Dawes plan is function- 
ing, and the recent triumph of the Con- 
servative party in England tends to en- 
courage confidence. 


* > * 
Can’t Move One Way 
* * * 


OST roads swerve now and then 

from the straight line; few follow 
an unbroken line to the ultimate destina- 
tion. It is the same with stock markets. 
After advancing for a week, the stock 
market at midweek halted and, for a time, 
turned about. The violent advance was 
checked as profits were taken. But it was 
not a genuine reaction. 

That halting and yielding was natural. 
No market movement, either up or down, 
ever has proceeded without interruption. 

When profit-taking was in process after 
the first important interruption in the re- 
cent upswing, the market had the appear- 
ance of irregularity, rather than of a real 
reaction. Leaders in the advance receded, 
while other stocks were taken in hand and 
pressed to new highs. Apparently bullish 
enthusiasm is extensive and the trend is 
to ultimate new highs. 

Some activity was noted in stocks like 
Marine. But it is to be observed that 
men like the head of the I. M. M. refrain 
from any bullish expression. 

Production is falling off in the oil in- 
dustry, and signs of improvement are 
showing up. Carefully considered pur- 
chases in this group can be made. 

Coppers as yet have not shown real 
activity. Their turn is coming. Prices in 
the steel industry are strengthening, but 
612 











Inflation Coming! 
By George E. Roberts* 


HE extreme ease in the money 

market in recent months has 
been the result of several causes. 
One has been gold imports, another 
the policy of the Reserve banks as 
described above and finally, the 
slackening of industry and trade dur- 
ing several months contributed to 
the situation. 


All of these influences probably 
have about spent themselves. Gold 
imports have fallen off, and in view 
of the European loans being floated 
in this country are not likely to be 
resumed. The Reserve authorities 
have built up their earning assets to 
a considerable sum, and_ probably 
will not carry the policy much far- 
ther, although this is a mere pre- 
sumption. If they are done, that 
factor is eliminated. As to the com- 
mercial demand for money we ex- 
pect it to increase. 


There is little unused lending 
power now at the command of the 
member banks. It is their policy to 
keep loaned up close to the legal re- 
serve limit. True, there is an ac- 
cumulation of funds at the centers 
which will be drawn upon quickly 
as demand develops throughout the 
interior, but these funds are being 
used in some way, and a movement 
of withdrawal will be a signal for 
higher interest rates. 


The Reserve banks, of course, 
have vast resources in reserve, which 
ought to stay in reserve, and they 
probably will advance the discount 
rates as soon as the member banks 
begin to rediscount freely. The casy 
money situation may change very 


suddenly, 


The inflation of bank credit which 
has taken place since June 4th. while 
many people have been confidentlv 
saving that there was no prospect of 
inflation. confirms the lesson long 
taught by experience that cheap 
money will find its way into use. The 
first use is in the purchase of high- 
grade securities, and as thev rise 
in the purchase of lower grades. A 
good market for stocks and bonds 
promotes construction work, which 
creates a demand for labor and ma- 


terials, and gradually activity ex- 


tends to all kinds of business. We 
hold the opinion that if nothing oc- 
curs in the political situation to dis- 
turb confidence, this country will 
move at a good pace along this line 
of development. 


*Vice-President, National City 
Bank, and Editor of the company’s 
monthly review. 




















the time is not yet ripe for any wide | 
ing of stocks. The rails still afford m 
attractive opportunities, and lead the list 
as the more clearly defined.  Carefy}) 
selected industrials, with obvious earn 
power, are attractive. In view of 
pects of prosperity industries that 
fully liquidated and whose stocks are “jy 
the dumps” are possibilities of no mear 
importance; like fertilizers, agriculturals, 
coppers, textiles. 
a 


What of the Future? 
- * a 


N the fore part of this year, and to- 

ward the end of last year, Tue 
FINANCIAL WorLp pointed out the fact 
that all of the ingredients for inflation 
were present in the situation. This posi- 
tion was taken, much to the disgust of 
some people. 

Many bankers refused to admit that in- 
flation was in sight, or that there was a 
possibility of inflation developing. Per- 
haps the bankers preferred to hold off 
concentration upon any such idea until 
the country could be made certain as to 
the probabilities in a political way. 

But, at this time, there comes from 
one of the greatest banks in the country, 
a candid admission that, barring the inter- 
vention of political considerations, the 
country should from now on move at a 
pace which will equal inflation. 

The basis for that opinion is the cond- 
tion of bank credit, the element which THE 
FINANCIAL Wortp so long ago laid espe- 
cial stress upon. 

In this department we quote direct from 
the last issue of the financial review of the 
National City Bank of New York, from 
the pen of Vice President Roberts of that 
institution, who is a nationally recognized 
authority on such questions. 

We draw attention to a single sentence 


in that statement: “The casy money situ- 


ation may change very suddenly.’ 


+ * * 
Rails to the Fore! 
* * * 


INCE November 4, the outstanding 

feature of the stock market activit 
was the undisputed leadership of the rails. 
Our readers should have been prepared 
this, as we have devoted perhaps mor 
space than might have been considered 
necessary to discussion of the rails and 
their outlook. 

In the current issue is an important 
cussion of the outlook for railroad stocks 
in view of present and prospective con’ 
tions. 

Traffic statistics certainly are justityins 
the favorable position which Tue F 
cia Wortp has adherred to consistent! 
and persistently. There cannot be 
consecutive weeks of loadings above 
lion cars without there being basis fo: 
fidence. 

We recall that last year was the 
iest traffic year on record. But 
eight weeks ended November 1 
year, last year’s corresponding record 


exceeded. The final quarter earnins 


the railroads should reflect that great 
in a very satisfactory fashion. 
The Financial \\ 












€ Rails have been moving this past 
several days; they have reached 
the highest average since 1917; 


This 


€ Are the stocks too high? 
article answers. 














. By FREDERICK HANSSEN 


HE FINANCIAL WORLD has 


mn given its readers every opportunity 
y. to profit by the present strength 
a and activity in the rail shares. Our cor- 
e respondence shows that many have done 
3 so. In articles which I have written from 


time to time the favorable fundamentals 
vere pointed out as was also the only 


iE “fly in the ointment”’—the political situa- 

7" tion. Of that I said in the September 13, 
\¥24, issue: “Doubtless the election of 

m President CooLipcE with his favorable at- 

1e titude toward the carriers would be a 

- iurther stimulant.” 

at Since election we have seen railroad 


tocks reach the highest average price 
e January, 1917. Naturally the ques- 
ce tion arises should not profits be taken now ? 
u- (he other question that arises is where 
ire the best profit opportunities now. 
hese questions will be answered after I 
ive briefly discussed the fundamentals 
lerlying the railroad situation. 


Examine Fundamentals 


t us examine into the important funda- 
tals that govern the price movement 
railroad stocks. First is earning power. 
on October car loadings, the con- 
under which operating expenses are 
the highly efficient operation of the 
(handling a record-breaking volume 
fic without any sign of congestion) 
the heavy maintenance expenses of 
years there is little question in my 
but that October net earnings bid 
break all records for a single month 
the history of American railroads. 
' on car loadings for the latter part 
ober and early November (which 
rise the bulk of the November gross) 
appears probable that traffic—due 
iving business—will hold up longer 
usual for this season of the year 
ike for a satisfactory earning rec- 
the following months. 
next most important factor is the 
situation. We have an abundance 
dit. Call money is below 3 per cent 


ember 15, 1924 












The Railroad Situation 





and commercial paper at about 3% per 
cent. There is no indication of any 
stringency in the credit situation in the 
near future. 


The third factor to be considered is 
the prospect for consolidations and seg- 
gregations of outside investment holdings 
before mergers. I discussed this very 
thoroughly in the September 13th issue of 
THE FINANCIAL Wor_p. It is my judg- 
ment that roads with important outside 
equities like Delaware & Hudson, North- 
ern Pacific, Union Pacific, Southern Pa- 
cific, Lackawanna, Central of Jersey and 
3altimore & Ohio have valuable outside 
holdings that might be disposed of before 
consolidation. I further ventured the 
opinion that the greatest beneficiaries from 
mergers (and merger talk) would be the 
weak roads that were known to be wanted 
by stronger roads and mentioned in this 
connection Rock Island, Chicago Great 
Western, Western Maryland, Wheeling & 
Lake Erie and Peoria & Eastera. 


Condition of Properties 


The fourth factor to be given considera- 
tion is the financial and physical condition 
of the railroad properties. They are un- 
questionably in the best physical condition 
in their history and from the standpoint 
of holdings of cash and _ marketable 
securities in the strongest financial posi- 
tion in their history. In 1923 two rail- 
roads, New York Central and_ Illinois 
Central have done common stock financing 
by offering valuable rights to shareholders. 
There is every reason to believe that there 
will be much more of that in 1925. A 
list of the railroad stocks selling above 
or near par will give some idea of the pos- 
The Interstate 
Commerce Commission has repeatediy ex- 


sibilities in that direction. 


pressed the hope that the railroads would 
be able to do financing by means of com- 
mon stock. 

As a fifth factor it will be well to 
briefly consider the Transportation Act of 
1920 under which the railroads are now 





operating and under which they have made 
such a remarkable recovery in earning 
power and in market price. This act re- 
iterates decisions of the Supreme Court 
which have held that constitutionally the 
railroads are entitled to a fair return on a 
fair valuation. It provides that after a 
railroad has earned 6 per cent on its valu- 
ation one-half of the profits above that 
percentage should go to the government. 
Now this is 6 per cent on valuation, not on 
securities. Atchison, for instance, can earn 
about $20 a share on its common stock 
before it earns 6 per cent on its valuation. 
It recommends mergers so that the weak 
roads can be combined with the strong and 
a rate structure set up which wili give a 
fair return. 


Valuation of Roads 
In this connection a few words about 
The Interstate 
Commerce Commission is completing this 
Most of these valuations are 


valuation may be timely. 


work now. 
as of 1915. 
The Supreme Court has repeat- 


Since then prices have ad- 
vanced. 
edly decided that the return of a public 
utility must be based on present values. 
Just how the Commission will get its val- 
uations up to date I do not know. Per- 
haps it will apply an arbitrary percentage 
and add the value of improvements since 
the valuation date. It would not be at 
all surprising if when the Commission 
got around to revising its tentative valua- 
tion for the roads of some $20,000,000,000, 
a substantial addition thereto would have 
to be made to bring it to present day value. 

Now as to the present market level of 
rail shares. Are the stocks high? I can 
do no better than refer to an article by 
Mr. Gipson in the current issue of THE 
FINANCIAL Wortp which discusses this 
factor. The rails on the average sold 
above the industrial stocks in pre-war 
years. They are now twenty points be- 
low them. In the process of readjustment 
to normal it is logical to look for a lessen- 
ing of this gap. Based on values that 

(Please turn to page 626) 
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@ Recent reductions in prices by three leading automobile manufacturers 
suggest necessity for sales stimulation; 


« There also is the suggestion that keen competition is making it necessary 
for the companies to fight for business; 


« As the trend of profits is a major consideration at the present time, those 
conditions demand serious attention. 














Thumb-Nail Notes 
From the Motor Industry 
GENERAL Motors 

This company is the largest and 
strongest unit in the industry and, as 
such, can be regarded as the safest 
medium for investment in the indus- 
try for the pull. 
power can be stabilized more readily 


long Earning 


because of the wide range of the 
company’s products. 
Guenther’s Rating “A” 


Mack Trucks 
The earning’s trend of this com- 
pany is remarkable and indications 
are that the fourth quarter will 
show earnings that will exceed those 
of any previous quarter in the his- 
tory of the company. If it comes 
up to expectations, earnings for the 
full year will be three times the 
requirement. A 
dividend increase possibility. 
Guenther’s Rating “A” 


present dividend 


STUDEBAKER 

Current dividend is well fortified, 
and new models this year were well 
received. But the company is a 
single-barreled affair, compared to 
General Motors. Rating of stock 
cannot be placed on level with that 
of the latter company. 

Guenther’s Rating “B’ 


MAXWELL 


Phenomenal success of the new 
Chrysler car made this company a 
good performer for the current year 
and there is a chance for a dividend 
for the “A” stock for 1925. The 
for the “A” stock, 
which is fairly attractive from the 
long pull standpoint. 
Guenther’s Rating “B” 


rating here is 


CHANDLER 

This company has yet to demon- 
strate earning power such as to 
justify considering the current divi- 
dend safe. Over-production problem 
was a drawback this year, and sales 
have not progressed as favorably as 
with other manufacturers. 


Guenther’s Rating “C” 














By E. MARSHALL YOUNG 


OR the time being, it would be well 
} to observe a policy of watchful 
waiting with regard to automobile 
Three leading manufacturers have 
announced important cuts in car prices, and 


a sharp contraction in production has be- 
come apparent. 


stocks. 


familiar com- 
panies—those which are of interest to in- 


Although most of the 
vestors—are in a strong financial position, 
and probably will be able to make a fairly 
satisfactory showing of earnings for 1924, 
there is enough uncertainty to necessitate 
caution. 

But the industry at this writing is in 
what is described as a spotty condition. 
Some companies are keeping their sales 
well up to record lavels, but a great many 
are experiencing a sharp falling off. Al- 
though most manufacturers have declared 
emphatically that they intend to avoid load- 
ing dealers in anticipation of future de- 
mand, there are some signs that production 
has been built up in excess of retail demand. 


Sales Below 1923 


Viewing the industry as a whole, retail 
sales are below the level of this time last 
year and the present problem of the manu- 
facturers is to keep production down to 
the sales curve to avoid the necessity of 
further price cutting. 

About the most important of recent de- 
velopments has been the announced price 

Willy-Overland, 
There seems to be but one logical 


cuts by Hudson, and 


Moon, 
interpretation of those cuts, which have 
stopped, temporarily at least, the upward 
trend which began in the fore part of this 
year. 

sales have been so 
slack as to require stimulation, and, compe- 


That conclusion is: 


tition is extremely keen in the industry. 

When sales are in such volume as to re- 
quire stimulation, and competition is so 
keen as to require price reductions, it ap- 
pears logical to conclude that profits are 
small. 

The writer, therefore, would suggest that 
the present is not a propitious time to buy 
automobile stocks ,and that the investor 
can afford to wait until later in the year. 
The only company which can be regarded 
as occupying a really strategic position is 
General Motors. And, because it has been 
THE FINANCIAL WorLpD to 
advise its readers that, if they are desirous 
of purchasing an interest in an industry 
whose general position is fraught with un- 


the policy of 





certainties and an _ unsatisfactory profit 
trend, they should buy the stock of the 
strongest unit in that industry, the great- 
est safety is to be obtained by purchasing 
General Motors. 

For a few weeks prior to November 4, 
automobile sales perceptibly slowed up. Ob- 
servers ascribed that situation to uncer- 
tainties regarding the outcome of the elec- 
The admittedly satisfactory result 
of the Presidential election, it is believed 
in some quarters, should stimulate sales of 
That remains to be seen. Cuts 
in prices which have occurrred since No- 
vember 4, do not seem to indicate that sales 
stimulation is going to amount to a great 
deal so far as the psychological political 
factor is concerned, and that it requires 
something else. 


tions. 


motors. 


In the third quarter of the current year, 
it is estimated that 816,318 cars were pro- 
duced, as compared with 931,890 in the 
second quarter, and slightly more than a 
The third 
quarter of last year had a production in 


million in the first quarter. 
excess of one million cars. 
The indications are that the final quarter 
of this year will fall well below the pro- 
duction of any previous quarter of this 
year, and even below the last three months 
of 1923. 


current quarter’s production will be about 


It has been estimated that the 


20 per cent below that of the final quarter 
of last year. 


Production Lower 


Taking the total production of the first 


three quarters of this year, and adding 
the estimated total for the current quarter, 
the 1924 production probably will be about 
total for 1923, 


when 4,013,000 cars were produced. 


ten per cent below the 
Reviewing the record for last year, and 
the experiences of the first quarter of the 
current year, it is pertinent to point out 
that there was a very large carry-over of 
cars into 1924, as the production of the last 
half of 1923 was pressed to the limit 
anticipation of a boom in 1924. 
will recall what that excessive product 


Reader 5 


resulted in. Manufacturers and deal 
were stocked with large numbers of ca! 
and the industry had its troubles in 
fore part of this year. 

As was stated in a previous review 
the automobile industry in these colun 


that was thought to 
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overstocking 









Attractive Purchases Now? 


@ The writer states that, for the time being at least, a policy of watchful 
waiting should be observed ; 


€ Purchase of motor stocks, broadly speaking, can be deferred without any 
serious loss of benefits ; 


@ Sales have been declining, and, although dividends appear to be safe, few 
earnings statements will suggest possibility of extra payments. 


Some 
rs in the industry have asserted to this 
ter that the lesson was taken to heart 
that no such condition will develop 
fore part of 1925 as existed in the 
part of this year. 


the manfacturers a lesson. 


However, we are not so sure about that 


e true. I have said that there are 


signs that overproduction again has been 


ught about and that output has again 
built up in excess of retail demand. 
vant to repeat, the industry never will 
a proper degree of stability until 


manufacturers learn to pull together 


avoiding over production. And over 


roduction is apt to be a recurring evil so 
long as competition is as keen as it is 


+ 
1 
+ 


a 


today. My judgement, parenthetically, is 
hat the time will come when there will be 


far smaller number of producing units. 


t would seem that the industry, as well as 
automible users generally, should welcome 


1 


such a development. 


a 


lt is fortunate that the industry is in 
more fortunate position than at the close 
| last year. Even though there has re- 


urred something of the old evil of over- 


roduction, the chance that inventories will 


as swollen as they were when 1924 made 


its bow, is small. Stocks of new cars are 


nearly so heavy now as they were a 


ago. 


Not at Bed-Rock 


1+ 


But it would be folly to assume that 
industry has gotten down as close to 


bedrock in respect to keeping production in 








with the sales curve as it should be. 
We can recall that prior to the recent 
e reductions those who were making 
lic reviews of the state of the trade 
hasized the fact that the price trend ap- 
red to be definitely upward. To the 
ldle of October, fully twenty-five com- 
es had advanced prices since mid- 
mer. That was the basis for the as- 
ption as to the trend. But the recent 
ictions have interrupted that trend and 
commentators are just as quick to an- 
ite further reductions as they were 
r to conclude that advances were es- 
shed as the trend. 
rom what can be gathered by this 
r, profits in the main have been fairly 
factory to the close of the recent third 
ter. But not saisfactory enough, if the 
h were as accessible as the half-true. 
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Lower prices on several raw materials en- 
tering into the manufacture of automobiles 
have helped the cost equation, as increased 
sales and increased prices added weight. 

But, in my judgment, the trend of sales 
and profits in the third quarter will be 
down, and the manufacturers apparently 
anticipate that probability in view of the 
reductions in prices already announced. 

Then there is another factor to be con- 
sidered. That is, the prospect of inflation. 
On another page of this issue is an excerpt 
from the important financial review pub- 
lished by The Nationat City Bank in 
which it is frankly stated that inflation is 
a prospect that must seriously be con- 
sidered. 


Higher Costs Likely 


Inflation would mean higher material 
costs for the automobile manufacturers. Of 
course the makers would adjust their prices 
to meet that situation. But inflation would 
mean that the problem of keeping up the 
margin of profit would be accentuated. 

On the other hand, the very substantial 
improvement that has come about in the 
economic position of the agricultural sec- 
tions makes the farmer a better prospect 
than he has been. It might be that sales 
would rebound as a result of that condi- 
tion, so that the volume < 


f production 
would compensate. 

But, as the situation now is, the best 
that can be said is that it is one of un- 
certainty. 

The sharp expansion in sales which had 
been anticipated by most manufacturers did 
not materialize. Sales continued along 
much the same line as in the summer 
season. 

A few exceptions of course are to be 
found. Some new models have had phe- 
nomenal sale. But the improvement 
through the fall to date has been moderate, 
taking the industry as a whole. 

When it was realized that the farmers 
of the country, by reason of higher prices 
for their products, had come back as po- 
tential buyers of cars, manufacturers im- 
mediately figured on a very large increase 
in sales, But it is curious to note that the 
big purchases which were expected from 
the farming sections did not materialize. 
Instead of buying a large volume of new, 


(Please turn to page 626) 








Thumb-Nail Notes 
From the Motor Industry 

JorDAN 

This is a comparatively small con- 
cern, and an assembling proposition. 
The latter fact strengthens the com- 
pany as it is more susceptible of 
control. Has aggressive manage- 
ment and does not aim to smash rec- 
ords with large production. Earn- 
ings were favorable in the first nine 
months and should close year satis- 
factorily. 


Guenther’s Rating “B” 


Moon 

The shrinking of profit margin 
makes the outlook here not very 
clear. Sales recently showed de- 
cline and price reduction suggests 
that effort is being made to bolster 
them. Feels the rigor of competi- 
tion. Speculative. 


Guenther’s Rating “C” 


Hwupson 

This is a good company with a 
satisfactory record for sales this 
year. Concentration on closed cars 
has tended to facilitate reduction in 
manufacturing costs. Dividend 
seems safe. 


Guenther’s Rating “A” 


NasH 

This company made a good rec- 
ord this year and new models have 
been very well received. Has good 
earning power. Past and indicated 
earnings suggest possibility of a 
Stock has not 
fully discounted its possibilities. 


dividend increase. 
Guenther’s Rating “A” 


WILLYS-OVERLAND 

Although the company may be in 
a position to resume payments on its 
preferred stock next year, the com- 
mon cannot be regarded as occupy- 
ing a particularly attractive position. 
Recent price reductions do not afford 
much reason for expecting improve- 
ment in profits. 


Guenther’s Rating “C” 
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The Van Sweringen Plan for 


@ ‘Vhe writer of this article has presented the big VAN SWERINGEN merger 
in what we consider is unusually clear and readable style; 


€ The spotlight has been turned on the plan recently by reason of certain 


objections ; 


€ The presentation of just what the plan contemplates, therefore, is of great 


moment. 


HE plan for the unified control and 

i operation of the railroad properties 
of the Erie, Chesapeake & Ohio, 
Hocking Valley, Pere Marquette and 
Nickel Plate (New York, Chicago & St. 
Louis ) briefly outlined by the Van 
Sweringens seems destined to produce fi- 
nancial obstacles which they will find far 
more troublesome than the actual operat- 


as 


ing problems to be encountered if and when 
their plan is consummated, for not only are 
the stocks of the five constituent companies, 
amounting in all to nearly $400,000,000 
par value, distributed among thousands of 
stockholders, but within each company, ex- 
cept the Hocking Valley, there are either 
two or 

different 


three classes of stock, each with 
and equities, 
undoubtedly prove to have 
widely divergent views of their respective 
rights. 


privileges 
will 


whose 
owners 


Classes of Stock 

The Erie and the Pere Marquette each 
have three classes of stock, and the Ches- 
apeake-& Ohio and the Nickel Plate each 
have two classes resulting in a total, in- 
cluding the Hocking Valley, of eleven dis- 
tinct groups of stockholders whose differ- 
ences of opinion must be reconciled, and 
the obvious difficulty of that undertaking 
is further having to deal 
with these various interests, not in dollars, 
but in terms of the stock of the New 
Company, which is at present an unknown 
quantity and will necessarily remain so until 


increased by 


By W. M. MEREDITH 


the been 


capitalization has definitely 
agreed upon. 

The sponsors of the plan, however, are 
not the only ones to whom a difficult prob- 
lem is presented, for the stockholders them- 
selves, before they can intelligently register 
their approval or disapproval of the plan, 
must not only compare the worth of their 


present holdings with the prospective value 


of the New shares offered them in ex- 
change, but must also familiarize them- 


selves in a general way at least with all 
the constitutent companies in order to de- 
termine whether their own company’s share 
of the total new stock bears a fair ratio 
to that of the other companies. 


Appealing Features 

A casual review of the plan, without too 
close attention to details, reveals a num- 
ber of appealing features of which perhaps 
the most convincing are the reduction of 
nearly $100,000,000 in the capitalization of 
the over-burdened Erie, and the possible 
economies to be effected as the result of 
joint operation, and added to these is the 
fact of the Van Sweringens’ past success 
in the railroad business. 

In this connection it is of intrest to re- 
call that the Van Sweringens’ first railroad 
venture began in 1916 when they purchased 
from the New York Central the majority 
stock of the old Nickel Plate Company, 
for which they made payment largely in 
notes maturing one-tenth annually after five 
years, 








Dividend Record of 


Table 
the Merger Roads 


Erie, Ist preferred .......... 
Erie, 2d preferred ................. 
Erie, common 


Chesapeake & Ohio, preferred....... 
Chesapeake & Ohio, common....... 
Hocking Valley ves 
Pere Marquette, prior preferred 
Pere Marquette, preferred 

Pere Marquette, common 
Nickel Plate, preferred 


Nickel Plate common............. 








*_7° 
DIvIDEND RATES 
On = On Stock Received 
Present in Exchange for Increase 
Stock, Present Holdings, in Rate, 
Cc % Cf 
0 3.00 3.00 
0 3.00 3.00 
0 2.40 2.40 
6.50 6.90 0.40 
4.00 6.60 2.60 
4.00 6.00 2.00 
5.00 6.00 1.00 
. 9.00 5.40 0.40 
... 4.00 5.10 1.10 
6.00 Present Stocks 0 
6.00 to Be Retained 0 
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By the end of six years the earnings of 
the road had been increased to such an ex- 
tent that the Van Sweringens were able 
to get back practically their entire inyest- 
ment with interest by taking payment of 
the large accumulated dividends on their 
stock, which freed their resources for em- 
ployment in the subsequent acquisition of 
the Lake Erie & Western and the Toledo. 
St. Louis & Western, these two roads, 
together with the old Nickel Plate, form 
ing the present company of that name 

When the Van Sweringens took over 
these various roads the outlook for suc- 
cess in each instance was far from promis- 
ing but, due both to the ability of their 
operating officials and to the exceptional 
growth of the territory served, the outcome 
of their efforts has been most gratifying 
and offers a basis for the expectation that 
their plan for a “Greater Nickel Plate,” 
as now proposed, will prove equally suc- 
cessful, 


Breaking Confidence 

By of contrast to their efficient 
methods of railroading it is surprising to 
observe their awkward efforts to 
the necessary approval of the stockholders 
for their plan, and as this is written ther 
campaign for votes bids fair to alienate ; 
substantial minority. of them due to the 
Van Sweringens’ seeming anxiety to ob- 
tain sufficient favorable votes before the) 
are prepared to disclose more than a tenta- 
tive outline of the plan. Inasmuch 
Van Sweringens’ chief interest and alulity 
is presumably in the operating side of the 
business it is fair to assume that they were 
ill advised financially, for there seems to 
be no other explanation of the procedure 
they followed in asking the stockholders 
of the constituent companies to commit 
themselves blindly to a plan which the \ 
Sweringens not only outlined rather vagut 
ly, but furthermore reserved to themselves 
the right of modifying in almost an) 
they saw fit, short of leaving out an. 
of the five companies. 

As a 


way 


secur 


as tne 


sequel, and after a_ reas 

time during which they probably rec: 
fewer indications of approval tha: 

anticipated, “official 
appeared in the press to the effect 
since the leases would make no pr 
for dividends on stock not in favor « 
plan, the 


so-called statem 





dissenting stockholders 


either have to agree to the plan or 1ns' 
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a “Greater Nickel Plate’’ 


@ Mr. MEREDITH draws attention to what he describes as contemplated 
coercion which defeats their own object; 


@ The writer informs the reader just where each unit in the proposed mer- 
ger stands, and who benefits; 


@ Tabulations accompanying the article show vital statistics which the hold- 
er of stocks in any of the constituents should become acquainted with. 


‘its to determine a condemnation 

for their holdings. 
seems plain that, regardless of its 
or ethical aspects, this last form 
rcion tends to defeat its own object 
ignoring the practical and unassailable 
principle that no stockholder can reason- 
hly be expected to consent to a 999-year 
lease of his property, looking towards its 
ultimate merger and loss of identity, with- 
first being fully informed of the terms 

f the lease. 

Although the directors of all the roads 
concerned have not as yet announced their 
decisions on the tentative leases, the fact 
that at least one road has disapproved 
certain of the terms indicates that nego- 
tiations are progressing and that before 
long some form of lease will probably be 
agreed upon and submitted to the stock- 

Iders for their decision. 


Exchange Holdings 


In the event that a sufficient number of 
t shares of each of the constituent compa- 
) nies is voted in favor of the plan, the new 
mpany proposes to take over the various 
ids under 999-year leases, assuming all 
their obligations, and the stockholders will 
be asked to exchange their present holdings 
" for stocks of the new company in the 
) proportions shown below. 
Will Receive 
New New 
Pref’d Com’n 
Shares Shares 


Each 100 Shares 
Now Held of: 


i ae; Bt I tinea 50 
to ct 
C.& O., pfd...... pei 115 

I 55 55 

Hocking Valley ................ 50 50 
ere Marquette, pr. pfd..... 100 
Marquette, pfd........... 90 

vere Marquette, com........... 85 
Nickel Plate, pfd.*................ 100 

Nickel Plate, com.*.............. 100 


The New Company’s stock al- 
| to the Nickel Plate in consideration 
‘ lease is not to be delivered to the 

lders, but will be held in the com- 

treasury. 

i situation like this, where a stock- 
r is confronted with the question of 
nging his stock for some other se- 
‘y, his first thought is as to how his 
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income will be affected, and therefore the 
above bases of exchange must be inter- 
preted in terms of income. 

The total earning power of the constitu- 
ent companies for the past few years in- 
dicates a satisfactory margin of safety for 
the 6 per cent dividend on the preferred 
stock of the new company, and the con- 
tinuity of its payment is further assured 
by reason of its being cumulative so that 
the present and prospective rates of income 
of the preferred stockholders may be com- 
pared with a fair degree of confidence. 


The New Stock 


As regards the new common stock the 
plan states that “It is expected to initiate 
dividends—at the rate of $6 per share,”— 
presumably at once, so for the sake of 
completeness the comparative dividend 
rates on the common stocks before and 
after exchange are included in Table “A” 
on that basis, although the same impor- 
tance cannot be attached to the increased 
incomes shown after their exchange for 
two reasons: the dividend on the new com- 
mon is naturally less secure than the pre- 
ferred dividend, and also the Chesapeake 


& Ohio and the Hocking Valley stocks are 
exchangeable one-half into new preferred 
and one-half into new common, which in- 
creases the security of half the new rate 
but renders the other half more subject to 
the fluctuations of the new company’s for- 
tunes. 

From the Table “A” it would appear 
that the Erie stocks benefitted the most 
and the Nickel Plate stocks the least, since 
the latter show no increase in rate, and 
while that deduction may be correct as to 
the Eries it does not apply to the Nickel 
Plates, on account of a special situation 
to which reference will be made later. 


Worthy of Note 


Apart from the latter issues it is worth 
noting—possibly as a coincident—that the 
outstanding amounts of the four classes of 
stock receiving the larger increases—2.40 
to 3.00 per cent—aggregate nearly $242,- 
000,000, as opposed to a total of only about 
$83,000,000 for the five issues showing the 
smaller dividend increases, and also it will 
be seen that, except for the two Erie pre- 
ferreds, the common stocks all receive 

(Please turn to page 634) 








Earnings Record of 
the Merger Roads 








Table “B” 


Consolidated Earnings’ Statement 


Earnings Per Share of New Company Stock 














Preferred Common On Total 

Year Stock Stock Capital Stock 
PSE (ie MOMS sek ts $23.70 $15.47 $11.06 
oe oh ee 14.57 10.58 
aR ET eae ed Seren eee 10.45 3.89 4.87 
OS ae EN A ERT 9.68 3.22 4.52 
Average of 1921, 1922 and 1923.......... 14.27 7.23 6.66 

Amounts Available for Dividends 

Average 

1923 1922 1921 1921-’22-"23 

pas See tN $ 8,435,273 d$ 3,132,770 $ 1,722,621 $ 2,341,708 

oS oe 6), 8,979,431 6,523,670 4,192,601 6,565,234 

Hocking Valley .................. 922.840 685,962 14,306 541,036 

Pere Marquette ............ ens 5,202,810 4,350,560 3,103,375 4,218,915 

BL oS ee 6,331,342 5,339,963 3,724,058 5,131,788 

Syebem.......:. ..... $29,871,696 $13,767,385 $12,756,961 $18,798,681 

d—Deficit in 1922. 
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An Important Ally of the Rails 


« The economies that were made possible for the railroads in operating 
were contributed to by the companies that manufacture automatic block 
and interlocking signal devices; 


« Improved earnings for this group indicates better things for the security 
holders in the way of dividends; 


@ Railroads are now 
ment. 


AILS! Rails! Rails! Peering into 
the crystal dome of the ticker, fixed 


on the ever changing quotations on 
the boardroom wall, the eyes and atten- 
tion of investors have centered without 
diversion on the railroads and their im- 
proved outlook, since the nation has settled 
down to another four years that gives 
promise of new prosperity. 

In the enthusiasm and group favoritism 
shown the carriers we are likely to lose 
sight of the facts that underlie such a de- 
cided movement. Record loadings, condi- 
tion of equipment, efficient management are 
all contributing to the splendid showing 
being made. Radical legislation having 
been given a black eye and consolidations 
looming large over the horizon give an 
added stimulus to the encouraging outlook. 


Being Prepared 

Record earnings mean one thing to the 
investor, but to the road itself it means 
among other things, being able to buy and 
install more and better equipment to fit it 
for the big problem that lays ahead. Rec- 
ord loadings have been established in re- 
cent weeks and have been taken care of in 
a fashion that is a credit to American Rail- 
road methods. Car shortage has been a 


in a better position to install new and improved equip- 


By WILLIAM J. HEALY 


problem of the past. Avoiding train delay 
has done much to relieve this condition. 
Reduction in train delay means increased 
track capacity, increased safety, better pub- 
lic service and what is most important, 
lower unit costs. It also decreases the 
time between terminals without requiring 
greater speed in motion. Automatic block 
and interlocking signals have not only 
added to the safety of railroading but have 
increased track capacity by eliminating un- 
necessary stops. 

Let me state a specific case to emphasize 
the importance of this. In the matter of 
stopping trains one railroad invested 
$6,277.00 in machines for the distant opera- 
tion of outlying switches. This small out- 
lay resulted in eliminating 4,380 train stops 
in a single year. The net saving, from 
good authority, amounted to 143 per cent 
on the investment in the first year. A 
factor that so greatly affects the “opera- 
ting ratio” of our railroads is not to be 
overlooked. 

Field of Three 


Making up this important but little ap- 
preciated field of manufacture are three 
companies that have contributed largely to 
the efficient operation of 
They UnIon SwitcH 


our railroads. 


are, AND SIGNAL 








Profit 
Income 


Gross 
Other 


Total Gross Income 


Less: 


serves 
Extraordinary Charges 


Profit Before Interest 


Less: 


Interest Charges 


Preferred 


Dividends 


ee i | | [a ere 








General Railway Signal 
(First Nine Months of 1924) 
trom Operations.............. 


Expenses and Fixed Charges and Re- 


Net Profit for Period................... 
Estimated Federal and State Taxes.... 


Available for Common Dividends.......... 


ake $1,640,249.11 
eee 153,740.71 
$1,7 93,989.82 
=. $920,148.10 
seit 22,809.11 
942,957.21 
$851,032.61 
see 133,833.91 
$717,198.70 
$ 74,518.00 
= 109,084.50 183,602.50 
sali $ 533,596.20 
etacias $13.12 per share 
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CoMPANY, GENERAL RAILWAY 9 SIGNAL 
Company and Hatt SwitcH AND SIGNAL 
CoMPANY. 

The securities of these companies are 
traded in in the unlisted market with the 
exception of Union SwitcH, which is 
held almost entirely by the Westinghouse 
Air Brake Company. UNION, under the 
able management that has brought “Air 
Brake” to the fore, has been showing re- 
markable progress in the last few years. 
As of December 31, 1923, the company 
was able to show a write-off of about 
$100,000 in plant and add $1,000,000 to 
surplus. Inventories were listed at 
million dollars over the preceding year and 
bills receivable increased around $700,000 
with little change in the payable account. 
Patents are given a very modest valua- 
tion around one million dollars. While on 
the subject of patents it is well to state 
here that the three companies mentioned 
control a great many devices that lend 
themselves favorably to the economic oper- 
ation of railroads. 


No Public Stock 

Union, having no public market for its 
securities, holds little concern for the m- 
vestor other than its relations with the 
other companies and the progress made 1n 
the same line of business. GENERAL RalL- 
Way SIGNAL gives a clear picture of the 
improved outlook for these companies in 


ne 
ONC 


a statement issued this week showing the 
results for the first nine months of the 
year. The company reported net earnings 
$642,680 after interest, charges 
Federal taxes. This amount is equivalent 
after preferred dividends to $13.11 a share 
earned on the $4,067,200 common stock 
outstanding. In 1923, GeNERAL was able 
to earn $10.81 a share for the common, © 
$414,477 on the $3,000,000 stock that was 
outstanding in the first nine months. >ur- 
plus showed an increase from $324,477 1 
1923 to $533,596 in the nine months < 


of 


cn | 


1924. An accompanying tabulation gives 
the report in further detail. In a 
ment issued in connection with the above 


report, the company says: 
“We have just been awarded a cont! 


by the Great Northern Railway for s'g- 
naling materials required for the installa- 
tion of our Absolute, Permissive, | . 
System, covering four hundred track 
miles. The manufacture of such will be 
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nducted during the winter months for 
pment in early spring. 

“The general outlook for our business 
coming year is very favorable.” 

GENERAL is currently quoted at around 


$3) a share for the common stock. With 
earnings that represent over $13 a share 


stock is selling at the rate of about 

per cent of earnings, for the first 
e months. Figuring the earnings for 
full year would show an earning rate 


that would in all likelihood exceed $17.50 


er share, or a selling basis of about 22 
er cent, which is much higher than the 


eeneral run of industrials that can be con- 


sidered on the same plane with GENERAL. 

Hatt Switcu & SicNAL Company, the 
baby of this group, attracts special atten- 
tion because of the small capitalization. 

A review ot this company, which was 
organized in 1912, and the outstanding 
capitalization, is as follows: 

6% 20-year convertible deben- 


tures, due 1932 2... $ 985,000 
7% Cumulative preferred stock 1,590,000 
Common stock 3,650,000 


It is understood, from reliable sources, 
that this company has cash on hand of 
about $250,000, with current liabilities of 
not over $20,000—no bank loans. 


The preferred stock of HALL SwitcH 
& Sicnat Co. is currently quoted 23 bid, 
25 asked; the common stock is quoted 
4 bid, 5 asked. 

The cumulative preferred stock, which 
has never paid dividends, appears to have 
possibilities of reaching much higher lev- 
els, as during the next four years the rail- 
roads of this country will have to spend 
hundreds of millions of dollars, both for 
automatic train control and block signal 
devices. This will undoubtedly be re- 
flected in the earnings of HALL. With a 
small capitalization, the task of paying 

(Please turn to page 631) 


Railroad Securities and Prices 


aH E most 
widely  dis- 
cussed topic 
in this district at 
present is the ex- 
tent of the rise in 
security prices and 
the probable future 
course of quota- 
tions, especially as 
regards the railroad 
bonds and_ stocks. 
While it is idle to 
prophesy as to the 
daily or weekly 
movements of stock prices it is sometimes 
possible to find a precedent which will 
rove more or less enlightening. The trou- 
ble with most precedents is that it is diffi- 
cult to find a case which is closely analo- 
gous, and the presence of important variants 
of a fundamental character may render the 
parallel untrustworthy. 





\n examination of the price movements 
| former years, together with a scrutiny 
the controlling factors in such move- 
ments, shows that there is a quite distinct 
inalogy between the present situation and 
that of 1900-1901. In 1900 we had emerged 
om a period of extensive railroad reor- 
ganization, and the roads were gaining 
rapidly in traffic, physical condition, and 
rnings. But then, as in 1924, the fear of 
political interference with the railroads 
was a repressing factor marketwise, as was 
lso the fear of Bryan and free silver. 
‘he election of McKinley marked the be- 
ginning of a great rise in security prices, 
rticularly the railroad securities. The 
lustrials participated in the advance for 
time, but not to any such extent as did 
rails, 
The Movement in Detail 
lt will be understood that in producing 
records which follow there is no inten- 
of prophesying that the price move- 
ments of the future will be the same as in 
sarlier period. Unforeseen develop- 
nts may change the outlook and render 
ng distance views undependable. Never- 
‘less there are, as stated, several im- 
tant points of similarity in the two 
riods, and the illustrations will at least 
‘w what has happened and what can 
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By THOMAS GIBSON 


happen in view of certain circumstances. 

On January 1, 1900, the average price of 
railroad stocks, as shown by the Dow-Jones 
statistical figures, was 78.86, as compared 
with a low average of 72.48 in December, 
1899. On November 1, 1900, the average for 
the same stocks was 79.73. Between Jan- 
uary and November, 1900, there was an ex- 
treme range of about 10 points (82.91 high; 
73.28 low). Then came the election of 
McKinley, followed by an almost unbroken 
advance of about 9 points during the re- 
mainder of the month of November. On 
November 30 the average was 88.88. From 
November 30 until the apex of the advanc- 
ing market in June, 1901, the movements 
by months were as shown in the table 
shown at the bottom of the page. 

The sharp’ decline registered in 
May, 1901, was due to the fight for control 
of Northern Pacific between the Hill and 
Harriman interests. 

It will be noted that from November 1, 
1900, to June 30, 1901, a period of eight 
months, there was an average advance of 
37.48 points, or about 47 per cent. The ad- 
vance which has occurred since November 
1, 1924, is at this writing about 5 average 
points. 

It is quite important to observe that 
money and credit conditions were easy in 
1900 and 1901, but the available supply was 
not so large nor the ratios so low as is the 
case at present. Between November, 1900, 
and June, 1901, time funds ranged between 
3% and 5 per cent, as compared with about 


4 


3% at present. The high figure of 5 per 
cent was established in June, 1901. Be- 
tween June 30, 1901, and August 5 of that 
year, average prices fell 12.35 points (117.21 
—104.86), but the upward trend was soon 


resumed and in July, 1902, the averages 
for the same stocks reached 127.16. 
Intermediate Reactions 

With the exception of the May 9 North- 
ern Pacific panic, there was no reaction of 
importance during the eight months re- 
viewed, but a study of the daily movements 
in detail shows many recessions of a point 
or two and one rather extended period of 
hesitation (January and February, 1901). 
The large class of people who attempt to 
gauge unimportant intermediate price 
changes apparently had as much trouble in 
this period as at any other time and those 
who indulged in over-speculation were 
“cleaned out” in the May decline. 

One fact which will perhaps astonish 
some readers is that in the two years be- 
tween January 1, 1900, and December 30, 
1901, railroad stocks made a great net ad- 
vance, while the industrials actually lost 
ground. According to the Dow-Jones aver- 
ages the rails stood at 78.86 and the indus- 
trials at 68.13 on January 1, 1900. The re- 
spective averages on December 31, 1902, 
were: rails, 118.98; industrials, 64.29. 
While this comment is not produced as be- 
ing necessarily applicable to the present 
situation, the record at least does away 
with the popular fallacy that “the market” 
moves as a unit. The reason for this fal- 
lacy becomes apparent when the price 
movements are traced in detail from week 
to week. It is found that during the two 
years both rails and industrials moved up 
or down together. That is, the charted 
profile movements looked very much alike, 
although the two groups were gradually 
working apart. The change was so in- 
sidious that it was not recognized by casual 


observers. 











Market Average Movements of Railroad Stocks 

Months Open High Low Last 
December, 1900................... 88.63 94.99 87.21 94.99 
January, 1901... 94.79 97.16 92.66 97.16 
February, 1901... 97.61 99.48 97.34 97.34 
March, 1901... casei 97.61 105.03 97.61 105.03 
April, i ~ 105.48 116.35 105.48 116.35 
May, 1901..... 117.86 117.86 103.37 112.15 
June, 1901... 114.58 117.21 114.39 117.21 
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. S. Smelting Outlook Is Good 


@ In first nine months of this year, U. S. SMELTING earned a balance of 
$2 a share for its common after preferred dividends and liberal deduc- 
tion for reserves; 


€ Outlook is that the final quarter will show a sharp gain in earnings due 
to rising silver market and better coal earnings; 


« Company’s strong financial position, favorable earnings outlook, and the 
quality of management, make the stocks interesting. 


F the investor will follow the trend of 
I earnings, no matter what group of 

stocks he is considering, and will pred- 
icate purchases upon what that trend re- 
veals, the possibility of loss can be reduced 
to the almost irreducible minimum. 

With the elections out of the way, and 
with assurance that the country is more 
likely to be spared unsound legislation than 
it has been for a number of years, the 
general feeling is one of confidence that, 
for some time to come, the country is going 
to enjoy a considerable degree of pros- 
perity. 

The only danger that lies in such an 
outlook is that purchases will be made 
without proper discrimination, on the theory 
that, under the influence of fairly general 
prosperity, all stocks will mount quota- 
tion wise. 

The writer has selected UNITED STATES 
SMELTING for discussion at this time, be- 
cause, in his opinion, it comes within the 
class of discriminatory The 
company is showing an upward trend in 
earnings and, to make the situation even 
more encouraging, is backed by a record 
that is decidedly favorable. 

Balance for Common 

In the first nine months of this year, U. 
S. SMELTING earned a balance for its com- 
mon stock, after preferred dividends for 
the period, of $7 a share. That figure does 
not represent what accrues to the junior 
shares. It simply indicates potential earn- 
ing power. 


purchases. 


The real available earning power for 


By HOWARD V. MICHAELSON 


the period is not ascertainable until deduc- 
tions have been made for depreciation, de- 
pletion and amortization. In the case of 
this company, such deductions are heavy, in 
conformity with the highly conservative 
policy of the management. 

Net profits for the first nine months of 
this year, after preferred dividends for the 
period, totaled $2,400,000. But reserves 
for the items mentioned in the two preced- 
ing paragraphs totaled $1,700,000. 

After such deductions, therefore, the in- 
dicated earnings for the period were equal 
to a net of $2 a share for the common 
stock. That contrasts with $2.71 earned 
for the full 1923 year, and only $1.19 a 
share earned in 1922, 

Encouraging Outlook 

The picture becomes even more encour- 
aging when it is realized that $2 a share 
net, after very heavy reserves for deple- 
tion, depreciation and amortization, was 
earned in a period when the company’s 
coal business was poor, and before the 
company could show the benefits of the 
rising silver market. 

Most of the gain in profits for the period 
resulted from better prices for lead. 

According to officials of the company, 
the rising silver market did not begin to 
reflect benefits in the earnings of U. S. 
SMELTING until the middle of September, 
during which month it is understood earn- 
ings took a sharp upturn. Moreover, it was 
not until the latter part of September that 
coal operations began to show improvement 
and, although the gain was slight, subse- 








*First 9 months. 
+Reserves for depletion, depreciation 


ketability. 








Vital Statistics of U. S. Smelting 


1924* 1923 1922 1921 
Net Income . . $1,975,000 $2,178,089 $1,911,218 $1,455,572 
Reserves? ....... .. 1,700,000 2,211,483 3,827,697 1,447,879 
Quick Assets . ... 16,000,000 13,643,082 11,695,634 9,514,679 
Funded Debta ............... . 12,211,500 12,289,500 12,361,500 12,411,500 
Pref. Stock ($50) ... 24,317,775 24,317,775 24,317,775 24,317,775 
Com. Stock ($50) - 17,555,888 1,555,888 17,555,888 17,555,888 
eC Ege, C1 ks Ge eee 4% 2.71% 1.19% nil 
mes 36 4334 4834 393% 
OO Oe ee ee AL 18% 18 33 26 


Recent Price About 3314 


a Bonds of company have high security investment rating, but only fair mar- 


and amortization. 
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quent operations tended to promise a hig! 
ly satisfactory final quarter for the year. 

Regarding silver production, and 
market status of the metal, U. § 
SMELTING produces and is producing ; 
the annual rate of upwards of 25,000,000 
ounces of silver. 
production comes from the company’s own 
mines, which is an important consideratio. 
whatever benefits there are 
largely to the company itself. 

The best authority on the subject of 
silver’s present and prospective status agree 
that there is little likelihood that the pric: 
of silver will fall materially during th 
closing months of this year. The quota 
tion at this writing is around 7lc., upward. 

Coal production in September for this 
company gained more than 5,000 tons over 
the monthly average for the first eight 
months of the year. That was not a pa! 
ticularly large gain, but it was sufficient 
to convince the management that, for the 
final quarter of the year, coal product: 
would be more profitable than in the f 
three quarters. 


as accru¢ 


Unfavorable Years 

The past three years—that is, up to t 
end of 1923—were not favorable ones for 
the metal mining industry as a whole, and 
U. S. SMELTING has not been an exceptio1 
When the industry moved into its period 
of uncertainty, the management of 
company concluded that conservatism <i 
tated conservation, so, in March of 1921 
the common dividend was omitted. Th 
directors had been generous when earnings 
were large, and profits were substantia’ 
They felt that stockholders could afford 
go without dividends until such time as 
earnings again became such as to justify 
payment, and when prospects were such 
as to give reasonable assurance that th 
payments could be maintained. 

In the meantime, the management 
up large reserves to cover depreciation, (e- 
pletion and amortization, and strengt! 
the quick asset position of the compan) 

In 1922, reserves for such pur; 
totaled $3,827,697 and, last year, the ' 
was $2,211,483. I already have stated t! 
the total for the first nine months « 
current year was $1,700,000. 

That sort of financial policy is one w! 


inspires confidence. It is good fina 


‘policy for a company, in lean periods 
(Please turn to page 633) 
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Study of the Texas Company 


@ Judging by the manner in which earnings have been progressing, this 
company should more than cover its dividend this year; 


@ Few of the independent oil companies occupy as strong a position in the 


industry as TEXAS 


COMPANY; 


@ Each step in the betterment of the industry should bring substantial 


benefits to it. 


NANCIAL Wor.p, the statement was 
made, in the course of a review of the 
of the oil industry, that “we do not 

k for any spectacular upswing in this 
(the oil) group but we do look for im- 
provement as the fundamental position of 

» industry becomes less abnormal.” 

In other words, the oil industry is not 
near normal, and has a considerable dis- 
tance to go before its condition can be de- 
scribed as normal. But it steadily is beconi- 
ing less abnormal. 


[: the November 8 issue of THe F1- 


HM) 


ee TexAs COMPANY common at this writing 
ce is selling slightly above 42. It has been as 
he high as 455@ this year; no higher. 

This discussion is not predicated upon 
the thought that there is likely, in a com- 
paratively short swing of time, to be a 
spectacular upward movement in the price 
r the earnings of the stock. But, as the 
| industry becomes less abnormal and im- 
proves to the extent that it can be said to 
ive verged on, or entered, normalcy, 
Texas Company should benefit. accord- 

At the present time, even though the in- 
. lustry is in a state of abnormalcy, TExaAs 
tts COMPANY is showing an upward trend in 
' earnings. It has an able management and 

sound financial position. It occupies a 
n of leadership in the independent 


company earned its full $3 dividend 

2] in the first nine months of the current 

h and one can count the number of 

gs companies that duplicated that showing 
ia this year on the fingers of one’s hands. 

‘urthermore, the company at the close 

e first three quarter periods had re- 

| its bank loans to $9,000,000 and had 

id more cash than at the first of the 


ds t the first of the current year, the com- 
I had cash on hand in the amount of 
7,510, 

quick assets of the company at the 
of last year totaled $87,670,592, 
compared with a total of $111,424,- 
the close of 1922. The reason for 
rop in working capital was that ac- 
sand notes payable were increased by 
1 $24,000,000, and sinking fund and 
lation reserves were increased by 

$11,000,000. 
despite the substantial reduction in 


nber 15, 1924 


vel 





quick assets which was reported at the 
close of last year, the showing for 1923 
was a good one for a company having but 
$2,400,000 in funded debt, and one class of 
stock. 

Texas Company has $164,450,000 of $25 
par value capital stock. Against that, and 








Texas Earnings 


19Z3....... vibes Re 
|. ees ee | 
eae... ida inti: aan 
at anresilin j ee 


Texas Paid 


i ee eee 
2 aD thom ce . 3.00 
2 ee is Aeee Ss 3.00 
|? | ee .. 2874 
In the first nine 
months of 
1924 


Texas earned more 
than $3 a share 




















the funded debt stated, last year closed 
with more than 8714 million dollars in 
quick assets. That is a favorable financial 
showing, particularly in view of the general 
conditions in the oil industry. 

And a reduction of 9 millions in bank 
debt, and substantial improvement in cash, 
coupled with the covering of a full year’s 
dividend requirements in nine months, 
makes the picture for the current year an 
encouraging one for the investor who has 


the long pull in mind. Such values are 
certain ultimately to find proper reflection 
in terms of stock market values. 

As this article is being written, the com- 
pany announces the signing of a contract 
to supply the New York Railways Com- 
pany with its entire lubricating oil re- 
quirements for next year. This contract is 
regarded as one of the largest electric rail- 
way contracts of its kind in the country. 

Last year, TEXAS CoMPANY earned $1.24 
a share. The net for the first nine months 
of the current year was more than $3 a 
share. That is a decided gain and means 
much more when it is realized that com- 
paratively few independent oil companies 
were able to make such a showing. 

It is patent that, when a given industry 
is in the grip of a condition of abnormality, 
and is slowly working its way out of that 
condition, the investor should confine pur- 
chases to such stocks in that industry as 
are demonstrating ability to earn a satis- 
factory profit, and whose earnings trend is 
running ahead of that of the industry as a 
whole. 

The company that is able to make, such 
a favorable showing as Texas CoMPANY, 
in the face of general conditions such as 
those prevailing in the oil industry, should 
be considered as occupying a particularly 
strong strategic position for the time of 
normalcy in the industry. 

In the ten-year period ended December 
31, 1923, Texas CoMPANY earned an aver- 
age of 18.70 per cent annually on the aver- 
age of capital stock outstanding during 
that period. That statement is interesting 
only as a citation of past performance and 
is not a guide to the future. 

The oil industry of the future, if the 


(Please turn to page 628) 








full year’s dividend: 


its bank loans $9,000,000 ; 





Texas Highlights 
Last year the company showed a deficit ; 


This year, in nine months, it has earned more than the 
In first nine months of this year the company reduced 


Company closed last year with more than 1414 millions 
in cash, and quick assets of over 87 millions. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 

In the buoyant market of the past week 
American Can was the leader, selling to a 
new Reports which 
lack were circulated 
that the stock would be split up five for 
one and that the dividend on the new stock 
would be $2 per share. There is little 
question but that Can’s earnings for 1924 
will approximate $20 per share. 


record high price. 


official confirmation 


American Tobacco— 
Rating “A” 

The new $50 par value American To- 
bacco stock is selling on the highest yield 
basis of any of the old line tobacco stocks, 
despite the fact that 1924 promises to be 
one of the best net earning years in the 
company’s history. Current yield of more 
than 8 per cent compares with less than 
5 per cent on Liggett & Myers and less 
than 4 per cent on Reynolds. 


American Woolen— 
Rating “C” 

A sharp run-up took place in American 
Woolen when announcement of resump- 
tion of operations at one of the company’s 
large mills was made. This is one com- 
pany which would benefit greatly by an 
era of inflation. 


Cuban American Sugar— 
Rating a 


At current prices Cuban American is 
selling on a basis to yield more than 10 
per cent. This high yield has doubtless 


been brought about by the recent down- 


ward trend in raw sugar prices based on 
the expectation of a 10 per cent increase 


in the coming crop. However, with an 
inflation in 
that sugar 
and that 


enable 


era of prospect it may very 


well be prices have touched 


bottom net 
the company to 


the present dividend rate. 


for the coming sea- 


son. will maintain 


Maxwell Motor— 
Rating “B” 
Strength in Maxwell is accounted for 
by the phenomenal showing made by the 
new Chrysler car. The company has pro- 
duced more than 25,000 cars in the first 
ten months after production started with 
a retail value of more than $40,000,000. 
October output of 3.600 cars established a 


new high record. 
622 


Remington— 
Rating “B” 

Remington has further reduced the ac- 
cumulated dividends on the second pre- 
ferred stock by payment of $2 per share 
with the regular quarterly payment of a 
like amount. This was forecast in an 
analysis of the Remington situation which 
appeared in THE FINANCIAL Wor tp last 
spring when the second preferred was rec- 
ommended at $92 compared with current 
quotations of $107. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Durham Hosiery, pfd............... DtoC 




















Stewart Warner— 
Rating “B” 

It is officially reported that active ne- 
gotiations are in progress whereby Stewart 
Warner will merge the Bassick 
Alemite corporations. Competition is be- 
coming keen in the automobile accessory 


with 


business and doubtless a merger of this 
kind would result in substantial merchan- 
dising economies. 


U. S. Steel 
Rating “A” 

U. S. Steel common went to a post-war 
record high price during the past week. 
Company is now operating at 68 per cent 
of capacity and there is little question but 
that profits in the last quarter of 1924 
will leave a substantial surplus after pay- 
ment of $1.75 per share on the common. 
This is one industrial company which be- 
cause of its strong cash and equity posi- 
tion could do something worth while for 
its stockholders. 


Utah Copper— 
Rating “A” 

For the first nine months of 1924 Utah 
reports a net equal to $4.04 per share 
compared with $5.93 in the same period 
in 1923. On the face of it Utah would 
appear to be selling high based on yield 


and earning power. However, Kennecott 
owns more than 90 per cent of the stock 
net can be quickly increased with 


higher copper prices and larger operations. 


and 





Railroads 





Atchison— 
Rating “A” 
Paying $6 per share and selling above 
113, Atchison is discounting an increase 
in the dividend rate. President Storey has 


stated that if the 1924 net was up to that 
of 1923 an increase would probably be 
made. There is every probability that 


Atchison will earn around $14 per share 
in 1924, and with an average earning power 
of more than $12 per share for ten years 
it certainly is about time the patient stock- 
holder was rewarded. 


Baltimore & Ohio— 
Rating “B” 

A new record high price was 
by Baltimore & Ohio since 1917. 
is one of the last to publish 
report. 


established 
The road 
annual 
The 1923 report is expected short- 
ly and will doubtless contain an estimate 
of 1924 net along with the prospects for 
1925. It is known to be President Wil- 
lard’s ambition to restore the former % 


1tS 


dividend rate on the common. 


Missouri Pacific— 
Rating “C 


” 


New high records were made by Mis- 
souri Pacific stocks during the past week. 
It is becoming increasingly apparent that 
progressive increases in net earning power 
will be reported for months to come, as 
traffic is at record-breaking levels, oper- 
ating efficiency is constantly increasing and 
the property is in the best physical con- 
dition in its history. An early favorable 
decision on its merger application 
pected as well as a further sharp gain in 
net as the result of October operations 


1S @X- 


New York Central— 
Rating “A” 

New York Central went to a new high 
and the price is such that the convertibl 
bonds may soon profitably be exchat ze 
for common stock. The road is in post 
tion to increase its dividend to $8 per 
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share and recent car Iwading reports show 
a substantial gain in traffic making the 
net earning outlook for the coming months 
excellent. 


Rock Island— 
Rating “B” 

Common and preferred stocks of Rock 
sland went to a new high for 1924 during 
the past week. The sharp rise in South- 
ern Pacific with which Rock Island is ex- 
pected to merge was doubtless a factor, 
but more important were the preliminary 
earning figures for October. These indi- 
cate a gain of about $600,000 in gross and 
nearly $1,000,000 in net. There is little 
question but that Chairman Hayden’s esti- 
mate of 4 earned for the common in 1924 
will be realized. 


Southern Pacific— 
Rating “A” 


Southern Pacific after dragging market- 
wise for months suddenly sprung into 
great activity at rising prices. Eliminating 
the value of Pacific Oil rights the stock 
reached a new high price for all time. 
Net earnings for 1924 will be about $12 
per share and an increase in the dividend 
rate early in 1925 would not be surprising. 


Wheeling & Lake Erie— 
Rating “D” 


Wheeling & Lake Erie stocks have been 
extremely strong and active. Earnings 
are expected to improve and there is the 
consolidation possibility. Indicative of the 
road's improved financial position is a re- 
cent application to the Interstate Com- 
merce Commission to authorize an issu- 
ance of 5 per cent prior lien certificates 
from which the road will realize 98.50 per 
cent of par. In other words, here is a 
decidedly “weak” road that can now bor- 
row money on practically a 5 per cent 


DaSIs. 





Public Utilities 





All America Cables— 
Rating “A” 

Based on net thus far in 1924 it is ex- 
pected All America Cables will show about 
$21 per share earned in 1924. The stock 

been advancing on probability of an 
rease in the current $6 dividend rate. 
The company operates some 25,000 miles 
1 cables extending outward from Galves- 
and tapping the principal Latin-Amer- 
countries. 


Western Union— 
Rating “A” 


t is now officially estimated that West- 
Union’s earnings for 1924 will be 10 
cent above the 1923 figure when 

64 was earned on the common. It ap- 
rs to be only a question of time before 
current dividend of $7 will be in- 

ased. 
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Market Values Gain 3 Billions 


HREE billion dollars added to stock values since November 4. Every 
other man on New York’s subway trains, on street corners, in taxicabs 
and patrician limousines, are reading about it. One cannot but believe 

that such tremendous activity and such remarkable demonstrations by such 
stocks as U. S. Steel, American Can, National Lead, and a dozen or more rails 
and industrials, can mean but one thing—confidence. 


Sixty-one leading rails and miscellaneous stocks, according to a compilation 
by the New York Sun statistician, on November 13 were up more than 500 
millions in value since the election of President Coolidge. Another statistician 
estimates the total increase in market prices of New York Stock Exchange 
securities, and those listed on the Curb, and traded “over-the-counter” at about 
3,000 millions of dollars. 


There has been tremendous liquidation, but the market thus far has held up 
in a manner nothing short of remarkable. The play appears to have been taken 


out of the hands of the professional crowd. The public is “in” with every show 
of enthusiasm. 


How long will it last? Quien Sabe! It would seem that the inflation which 
THE FINANCIAL Wor tp foresaw and forecast several months ago, is on the way. 


Below is a list showing some of the big gains in market values in the past few 
days of history-making. 


Price Per Price Per Increase in 
Share Nov. 3 Share Nov. 12 Market Value 
Pmeteen Cag a ee... 137% 14814 $4,675,000 
American Car & Foundry........ 164 173 2,700,000 
American: FEXOtess:. ........3...0c.5 118 120% 450,000 
American Locomotive ................ 79% 8434 2,250,500 
American Smelters ....... ae 7934 85% 3,981,250 
American. Tobacco 2.2.2. 165 1683% 1,687,500 
Atchison ....... 5 eee LF ene 108 11034 5,937,500 
Atlantic: Coast: Line. ................ 13734 141% 2,850,000 
Baltimore & Ohio .....................-.- 61% 6834 12,877,812 
Consolidated Gas ........................ 7134 74% 11,259,000 
ia oi cctnakiadcislns 125 12714 1,392,787 
OLE Ee ee pate 3714 5034 32,187,500 
Genetal TlOGtric:: <.o2i. er 256 26414 15,725,000 
[Sa Oo) ere 10834 113 5,250,960 
Inspiration ($20 par) ................ 24% 285% 6,187,500 
Kennecott: Copper <....:..:..-.... 47 4834 5,375,000 
Lehigh Valley ($50 par).....-...... 6434 6934 8,000,000 
le A ORG ois ee ccs 9914 10134 937,500 
Marland Oil ($25 par) ................ 351% 40 1,750,000 
May Dept. Stores ..................... 963% 9714 292,500 
[a RR 2 yg Ra. ne ae 17 24% 11,250,000 
Misssotirt. PACHIC ccc cccsccncsesececece 21% 255% 8,500,000 
New York Central «.<......< us: 10834 114% 24,500,000 
Worthern: Pacific: ................... 641% 6814 10,937,500 
PiariWesiern: 55... 6134 673% 8,165,040 
IN II icine dlorachedictearocensntes 51% 5434 10,062,500 
Pentel S90 Oak) nck 445% 471% 30,000,000 
CS eS eres ea 61% 65 2,450,000 
ee SS ae ae eee ae eae 343% 397% 3,843,750 
St 1. Southwestems. <2... 41 46% 5,775,000 
Sears-Roebuck: 2.2 acc. 122% 13034 8,682,500 
Souther Pacthe: 20... 9414 102 31,063,067 
Southern Rathway x.....:.0:« 6814 7214%4 4,500,000 
SU OGhiGal (S45 gar)... 59 61% 38,250,000 
Pe a) i) | 13854 146 19,630,678 
U.S. ast trom Pipes... 121% 139 2,625,000 
U. S. Ind. Alcohol.......... eats 70% 80% 3,060,000 
OS ae ee eNO RE 10954 113% 23,375,000 
West. Elec: ($50 par )............:.. 63 645% 6,370,000 
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By THE OBSERVER 


Whenever the head of a corporation 
Protecting  ©o™es out frankly with a statement 
the designed to protect the stockholders 

Stockholder of his company against the sinister 

designs of maurauding speculators 
to impair their investment he is deserving of the high- 
est commendation. 

For weeks rumors have been spread by the short 
interest in AMERICAN SuGar that the preferred divi- 
dend was in danger and they were having their effect 
upon timid stockholders. President Baxsst took the 
bull by the horn by issuing a frank statement that the 
year’s earning, despite the unsatisfactory conditions in 
the refining industry, would fully cover the bond inter- 
est and the preferred dividend without the necessity 
of the company drawing upon the $8,000,000 profit 
which it made out of the sale of its holdings in 
the GREAT WESTERN SUGAR Co. , 

Such straight talk settled at once all doubt about the 
preferred dividend. It will reassure the stockholders 
and prevent the needless sacrifice of shares. 

Under similar circumstances it is the duty of the 
president of a company to act in the manly manner 
Mr. Basst displayed. 


There is less enthusiasm and in- 


Six creasing respect in our observance 
Years of Armistice day each year that we 
Ago get further away from the stirring 


events whose closing chapter it 
marks. Six years ago the entire world was engulfed 
in an extascy of joy over the end of the world’s 
bloodiest and costliest war. It had good reason to be, 
for it was devastating human life and wealth with the 
ruthless fury of a cyclone. 

When the armistice was signed hope ran high that 
it inaugurated a new period of prosperity. This ex- 
pectation failed to materialize, for the equally ruinous 
effects of post war adjustment had not been counted 
upon and no consideration was given to the obstinacy 
that hatred would inject into the negotiations for peace. 
Both of these post war obstructions held up real peace 
between nations for six years. 

If there is an occasion for a genuine celebration 
of Armistice Day it is for the one we celebrate in 1924, 
for it marks the real turn in the road to sound re- 
establishment of the world on a firm economic basis 
due to the Dawes plan and to the awakening of the 
human conscience throughout the world that no 
millenium can be established on the shifting sands 
of radicalism or communism. 

We may have appreciated Armistice Day with less 
outward enthusiasm and with more reverence for 


those who patriotically sacrificed their lives in a great 
cause, but, in our hearts, there was increasing con- 
fidence that the gaping wounds the war made now 
have been entirely healed. 

In no year of all the six years that have elapsed has 


the future arrayed itself with a brighter color. 


If evidence is required that radical- 


ektotes ism has reached its crest and is 
Overturns ‘apidly subsiding it is provided by 
Labor the emphatic overturn of Labor in 


Great Britain by the conservative 
element of the Empire. The return of Tories to 
power by the largest majority it has in the House of 
Commons for a considerable number of years. [Even 
Lloyd George’s liberalism has not a look in. 

Yet, considering the general apprehension of the 
outcome, RAMSEY MAcDoNALD assumed the Premier- 
ship, the Labor party of Great Britain turned out to be 
conservative when major problems concerning the gen- 
eral welfare of the nation came up for consideration. 
This only goes to show how power levels rash ideas 
and sobers the human mind, for the average person 
does not wish to be placed in the position of being 
charged with having kicked the cart over. 

Where Labor failed was in its inability to restore 
prosperity to the English people when given the chance 
and, as the question of good times is individual, the 
individual voters turned back to the party that had 
proven by deeds its capability of producing this effect 
upon their welfare. 

Labor need not feel ashamed with its experiment at 
government, for during its tenure in high office it has 
shown to Great Britain it is capable of producing states- 
men of the highest order, for RamMsEy MacDOoNna tp, 
as Premier, proved it. 

It deserves a great deal of credit for its high order 
of intelligence. 


There is this salient lesson in Presi- 
Political dent CooLmce’s political success 
Trimmers that the people are tired and 
Rebuffed disgusted with hypocrisy and trim- 
ming for votes in politics. Only 
the politicians were not aware of it until his comet 
flashed over their horizon. They could not even sense 
it in the hold that Senator WapswortH has upon t! 
people in New York State, which he had secured 0: 
the same political principle espoused by Coortnce 1! 
honest convictions stoutly maintained win the voter 
confidence. 


It will be recalled that Senator WaApsworTH was ! 















d after the eighteenth amendment and woman’s 

sutirage became a part of the Constitution, though he 

was opposed to both of them. It did not hurt him, 
won the respect and confidence of the voters. They 

wanted a Senator to represent them who stood by his 
ictions. 































































mesty is the best policy, even in politics, though 

ies it may not seem so. In CALVIN COOoLIDGE the 
j2,.000,000 voters who cast their ballots for him knew 

had a man who would not barter away his con- 
ictions for votes. They knew that he stood squarely 
behind what he advocated irrespective of its effect upon 
his political future. That was the kind of politics prac- 
ticed by the founders of our Republic which had been 
submerged somewhat when the primaries came along 
and made it appear that the politicians had to listen to 

voice of the people in preference to the selective 
iudement of their leaders. 

(he result has been too much political trimming for 
votes which the public rebuffed with no undecided voice 
when a leader of such far-sighted vision and firm will 
power as CALVIN COOLIDGE was developed by Fate. 
lhe President ascribes his success to the will of Divine 
Providence, of which he declares he is the instrument. 
lf that is God’s Will let the politicians take heed, for 
it also reflects the will of the people in respect to their 


politics. 
Now that the election is over the 
Ideal successful candidates will have to 
Security devote their thoughts to making 
Law good their promises to the voters. 
| Here in our state, when the legis- 
lature convenes next January, much new legislation 


will be proposed, among which, in point of im- 
portance, will be some measures aiming to provide a 
greater degree of security to purchasers of securities. 


To secure the most effective law will require a lot 
of straight thinking in order not to affright or compli- 
cate the delicate financial machinery. Let us hope 

haste is not made, for such hurry involves serious de- 
fects. It is better to thrash the whole problem out 


either in committee, where a new security law must 
. be whipped into shape, or on the floor of the Assembly. 


However, there are several basic reforms that should 
be included, which cannot interfere with the complete 
, ireedom with which finance should move or with the 


operations of the Stock Exchange as an independent 
organization. 

To mention them briefly they are: a security law 
embodying all the useful features of the English Com- 
panies Act, which assures to the investor the fullest 


d pi} 


publicity, so they can know what they purchase and 


I- can judge for themselves whether it is worth while, a 
ly rovision in the law placing brokers under the super- 
vision of the State and limiting public patronage only 
to those conducting a public commission business, 


gating the brokerage business from underwritings 

‘alling for compulsory audits. 

it is the skeleton of a good law. The details 

'y can be worked out to meet general improve- 
The necessity is before us and we are coming to 


Recently New York celebrated the 

New York’s twentieth anniversary of the open- 

Debt To ing of its first subway, an event 

Subways that did not receive the attention it 

deserved, due to the prejudice the 

City’s Caliph has always shown towards it since he 
assumed power seven years ago. 

Sut the citizen who lived in New York twenty 
years ago and who can recall the city as it then was 
and see it as it is now, realizes that the introduction of 
the tube as a means for rapid transit has not only 
trebled the city’s wealth but has enormously increased 
its business and realty development. 

Were it not for the subways the greater part of the 
3ronx and Brownsville in Brooklyn would have re- 
mained farm land instead of what they are today, 
thriving and rich communities, because they have been 
made available for residential purposes by the five- 
cent fare provided by them. 

For a five-cent fare a person can ride for more than 
twenty miles in New York’s subways. In no other 
city is transportation so cheap and, due to this fact 
the city has become the world’s largest metropolis. 

If Caliph Hy Lawn is so blind as not to honor the 
subway for what it has done for the city and for him 
—for it resulted in increasing its revenues so that he 
can draw down a salary more than double that the 
Governor of the State receives—every New Yorker 
owes to them and to their builders a debt of gratitude, 
for they are responsible in no small measure for the 
increased prosperity that has come to them in the last 
twenty years. 


Let those who imagine it takes a pull 

Climbing to secure advancement in a large 

Pennsy’s corporation pause and read what is 

Ladder occurring in the succession to the 

Presidency of the PENNSYLVANIA 

RAILROAD, from which SAMUEL REA will retire next 
year on account of the age limit. 


The man who will step into his shoes has climbed to 
the top of the PENNSYLVANIA ladder, rung by rung, 
from the very bottom, through sheer ability. It is the 
same story of prompt recognition of unusual talent 
with most of our prominent corporations. They have 
too much at stake to place their destiny in the hands of 
men who have no other recommendation than the sup- 
port of rich men or relatives for important positions. 

Corporations of the type of the PENNSYLVANIA rail- 
road are operated like a military machine. Good men 
are weeded from the incompetent and unreliable and 
drilled continuously for advancement and then, when 
they reach an age where it is better to install younger 
men, they are retired on a liberal pension in recognition 
for their faithful services. 

General ATTERBURY, who will succeed SAMUEL REA, 
has spent his life with the PENNSYLVANIA. He knows 
the road from the spikes in its road bed to the execu- 
tive chambers where its railroad policies are welded. 

Under him the old Pennsy will forge ahead in the 
continuous contest for railroad supremacy. 
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Motors 
(Concluded from page 





615) | 


the big percentage of purchases has been 
of old or used cars. 
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The falling off in demand for cars was 
followed by price advances. Manufacturers 
were anxious to conserve their profits and 
thought that, by advancing prices, they 
would be able to do so. Now, to all ap- 
pearances, it is realized that something has 
to be done to stimulate sales, and the 
price reduction method has been used. How 
it will work out remains to be seen. 


In.the opinion of the writer, the near- 
term not encouraging, for the 
that the adverse factors 
and considerations seem to overshadow the 
favorable items. But there are two factors 
which make for certain possibilities for 


view is 


simple reason 


the first half of the coming year. These 
are: 
1. The probability of a much more 


favorable inventory situation at the close 
of this year than at the close of 1923; 

2. The possibility that inflation, plus 
the better purchasing power of the farmer, 
may tend to improve the status of the au- 
tomobile industry quite substantially next 
year. 

It is rather early to estimate the prob- 
able carry-over of cars from the current 
year. But, with information at hand it is 
possible to conclude that it will be much 
smaller than the carry-over from last year. 
With smaller inventory to carry into 1925, 
the manufacturers will have much smaller 
losses early in the coming year, and, there- 
fore, a better outlook from the earnings 
standpoint. 

3ut the problem of competition still will 
be one that the manufacturer and the in- 
vestor will have to consider. It will be 
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necessary for the latter to exercise cau- 
tion and discrimination in the purchase of 
securities in the industry. 

The 
dends now being paid are in danger. 
earnings this year probably will be such 
as to provide a margin over such require- 


writer does not believe that divi- 
Net 


3ut conditions are not such as to 
justify the expectation of the payment of 
extras. There may be a few exceptions, 
and there may be, next year, some in- 
creases in dividend rates. There is plenty 
of time for the investor to discount such 
eventualities. For the present, one can 
afford to mark time. In the meantime it 
will be well to watch the progress of the 
industry as the results of the current year 
will afford an index of what may be ex- 
pected, generally, in the coming year. 


ments. 


One Hundred Per Cent Profit 
(Reprinted from THe FINANCIAL Wor.LD 
of March 29, 1924) 

1898 the common stock of ATCHISON 

could have been purchased for $10 per 
share. The road had emerged from a re- 
ceivership two years previously and no 
interest was being paid on its adjustment 
bonds and no dividends on the preferred 
stock. Sharp and progressive increases in 
earning power were recorded and by 1901 
the common stock was selling at 91. 


Today another southwestern road ap- 
pears to be just where ATCHISON was in 
1898. We have in mind Missourtr PAciFIc. 
It is also a southwestern, road; it emerged 
from a scientific receivership just before 
we entered the war. Its physical condi- 
tion today is probably the best in its his- 
tory. Its financial condition is strong. It 
is under the financial direction of KUHN, 
Lorn & Co. Changes have been made in 
the executive officers and the management 
is excellent. 

In 1923 all traffic records were broken. 
In February, 1924, a gain of 32.5 per cent 
was made over February, 1923. The 
average number of miles run per freight 
car per day in February, 1924, was 30.86 
compared with 17.82 a year ago. In Feb- 
ruary, 1924, 93.8 per cent of all passenger 
trains were on time compared with 75.6 per 
cent a year previous. With traffic on the 
increase and operating efficiency at a high 
mark and an expensive maintenance pro- 
gram behind it, from all present indica- 
the road will show a _ remarkable 
“come-back” in net earnings during 1924. 
The common stock is selling close to rec- 
ord low prices. Is it another Atchison 
common? 


tions 


* * * 


On March 29, 1924, when the above item 
was printed in THE FINANCIAL Wor tp, 
the price quoted for Pacific 
common stock was $12 a share. 


Missouri 


On November 11, a little more than seven 
months later, the price quoted was 2534. 

This is an illustration of one of the 
instances where it is possible to reap a 
hundred per cent profit 


in a_ legitimate 


speculative stock within a comparatively 
short time. 














Railroads 
(Concluded from page 613) 
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‘present in pre-war days. 


Hin, 


have been put behind the rail shares, their 
favorable status under the Transportation 
Act, the outlook for record breaking net 
earnings, the probability that 1925 will be 
a merger and common stock financing 
year with easy credit makes it my judg- 
ment that the rails are selling at attractive 
price levels. 

When it comes to making selections for 
purchase in the rail list the problem is to 
some extent an individual one. It is my 
judgment that we have every ingredient 
for an advance in the rail. shares that was 
In 1900, for in- 
stance, rails advanced from an average 
price of 74 just before the election to a 
high of 118 in April, 1901, without a re- 
action worthy of the name. In a market 
of this character the greatest percentage of 
profit is possible in the so-called cats and 
dogs. Back in 1900 Atchison was a dog, 
It sold at 32 in November, 1900; by the 
middle of 1901 it sold up to 91. 


Therefore, those who believe that we 
are in for a real rail market ‘during the 
coming months are justified in placing a 
substantial part of their speculative funds 
in low priced rails. 
Pacific as the most attractive purchase in 
this group for reasons that have been out- 
lined THE FINANCIAL WorLp at 
tervals since a year ago when the stock 
was selling around $10 a share. Next in 
line I would place the stocks of roads that 
it is known are wanted for merger pur- 
poses. These would include Rock Island, 
Kansas City Southern, Chicago Great 
Western, Chicago & Eastern Illinois 
Western Maryland, Wheeling & Lake Erie, 
Wabash and Peoria & Eastern. 


The group would include those 
which are likely to go on a dividend basis 
in 1925. This would include Wabash 
“A,” St. Louis-Missouri Pacific preferred, 
Missouri, and Kansas & Texas preferred 


I consider Missouri 


in in- 


next 


To the more conservatively minded the 
high yielding rail stocks such as Balitmore 
& Ohio, Northern Pacific, Delaware & 
Hudson and the Rock Island preferences 
gives a varied selection. 

We now come to the stocks of railroad 
companies on which dividends may be in- 
creased and valuable rights offered to 
stockholders. These include Atchison, 
Southern Pacific, New York Central, At- 
lantic Coast Line, Louisville & Nashville, 
Central, Chesapeake & Ohio, 
Pennsylvania and Norfolk & Western 


Illinois 


From the foregoing it will be seen that 
the majority of railroad stocks have spec- 
ulative factors that justify the expecta- 
tion of higher prices. It is my judgment 
that with every fundamental favorable to 
the railroads we have witnessed only the 
beginning of the advance in the rail s! 
and that if this is so then the gré 
profits in the future will be made in the 


low priced shares. 
The Financial \\ 
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MONG the 
A youngest 

element of 
Wall Street, Mut- 
CHEL May, of F. 
J. Lisman & Co,, 
will bear watching, 
for he has all the 
hustling qualities 
of the “Go Getter” 
who gets there. 
That trait I dis- 
covered through an 
incident which oc- 








curred at the last 
convention of the INVESTMENT BANKERS 
at Cleveland. It happened on the last 
day, when the special train which was 
to carry the Eastern members back to 
their homes was scheduled to depart. 
May had his transportation booked for 
this train but did not show up, and for 
several minutes F. J. LisMan thought he 
would have to leave his young associate 
behind. At the last moment “MitcH” 
was seen scurrying through the depot, a 
bag in hand, and, as the last coach drew 
ut, he landed on it with both feet and 
with that smile on his countenance that 
seemed to say—“you couldn’t leave me be- 
hind even if you wanted to.” With this 
spirit May invaded Wall Street and soon 
acquired a reputation as one of its keenest 
traders in unlisted bonds and stocks. It 
Is not time that counts with him. It is 
getting the thing he goes after. 

* * x 


\ HILE I am appreciative of the 

criticism expressed by our good 
end, H. W. Crawrorp, of Avondale, 
incinnati, of a brief article on taxation 
which THe FINANCIAL Wor tp recently 
blished, at the same time I cannot but 
his conclusion is the same that ours 
Was, only he reaches it through another 


Cc 


channel. This he does by saying at the 
nd of his letter that “our tax methods 
need to be improved but the changes should 
ide with deliberation after a powerful 

'f straight thinking.” This is just the 
kind of thinking that our article endeavors 
npress upon next Congress to employ, 
thereby rid us of the most cumber- 
me and inequitable system of taxation 
with which any people have as yet been 
ened with. In saying that the Govern- 
ment lost considerable in taxes through the 


escape permitted to rich men through tax 
exempt securities, we did not want to im- 
ply, as Mr. CrawForp seems to think, that 
we did not wish to leave our poor rich 
™m something. Whatever fate befalls 
him he always will be resourceful enough 
tc 


ep out of the poor house. But, in 
ember 15, 1924 


trying to tax the rich by our present sys- 
tem of taxation, it is the poor man who 
is carrying the rich man’s burden. Neither 
derives any benefit from it for, if taxes 
were equal, the rich man would employ his 
money more liberally in business enter- 
prises. Capital, thus employed, is produc- 
tive for everybody, even for Uncle Sam. 
* * * 

M* opinion, frequently expressed in 

THE FINANCIAL Wortp, that the 
public’s confidence can be readily secured 
if frankness is employed in appealing to it, 
and a security offering is properly labeled, 
was substantially confirmed by the success 
attained by an offering of a Radio stock 
recently. The stock was offered by Her- 
BERT D, WiLLIAMs & Co., and it was labeled 
a speculation. Mr. WiLLIAMs informed me 
that the orders just piled up, for it was 
recognized from the description given of 
the business of the company, and its earn- 
ing capability, that it offered an excellent 
speculative opportunity. The good recep- 
tion the stock received proves that people 
are prepared to participate in good busi- 
ness risks if they are accurately and hon- 
estly presented to them. Had the offering 
been represented as an investment, intelli- 
gent people would have viewed it askance. 
Investment securities usually have the 
cream topped off, which explains why they 
produce a smaller income. There always 
are a good many people who want more 
and to get it are willing to assume the risks 
which go with honestly conducted busi- 
nesses. I should like to see Mr. WILLIAM’s 
courage to describe his offering frankly 
more generally copied. The effect on Wall 
Street would be beneficial. 

i he, a 


i some of the inside men in our big 
banking houses had to run against the 
difficulties their outside men must contend 
with to secure the business which main- 
tains their concerns some of them might 
treat their own callers with more courtesy. 
It is unfortunate with some men when 
given a little authority that they become 
obsessed with the idea that they are as 
important as the heads of their concerns. 
An experience of an advertising man, as 
it was related to me, illustrates how au- 
thority sometimes is misplaced. He had 
occasion to call upon a man who _ had 
charge of the publicity of a well-known 
bond house. When he presented his card 
this officious individual crumpled it in his 
hand and walked away, leaving him stand- 
ing with astonishment at this treatment. 
To have said a pleasant word would have 
cost nothing, and would not have used up 
any energy of which this advertising man 
had plenty. He probably did not know that 
his caller was an individual wealthy in his 
own right and at times had bought bonds 
brought out by his firm. When one of its 
representatives call upon him the next time 
their ears will tingle with what they will 
hear, and one thing learned will be the 
lesson as to how discourtesy, unwarranted 
by any circumstances, comes home to roost 
in the form of a lost customer. “I’m sorry 
I cannot do anything,” is easy to say, but 
some people cannot acquire the art. 











‘TRACTION 
TALKS —No.1 
Traffic 


For the fiscal year ended 
June 30, 1924, the various 
subway, elevated and surface 
lines of Greater New York 
carried a total of 2,672,940,319 
fare passengers. Forty per 
cent of this traffic, more than 
a billion passengers, rode on 
the surface lines. The sur- 
face cars are carrying more 
people than ever before in 
their history. They have never 
been as indispensable to New 
York City as they are today. 





W™ Carnesie Ewen. 


Specialist in 
New York City TRACTIONS 
2 Wall Street New York 
Telephone Rector 3273-4 




















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 











| unsafe income. 
| @ The practical applica- | 
tion of that principle in 








making Sound invest- 
ments and securing Safe | 
incomes is a large part 

of our Service. 
@ Ask us to analyze | 
your list from this point | 
of view. 


C. M. KEYS & CO. 


60 Broadway New York | 

















When market conditions 


are unsettled, the facilities and 
experience of a_ substantial 
brokerage house are especially 
valuable. 


Our competent information 
service is freely at your dis- 
posal. Accounts carried on con- 
servative margin. 

Booklet on buying and _ selling 
foresight sent free on request. 


Ask for K-3 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 


Philadelphia Office, Widener Bldg. 
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The Cuban Dominican Sugar Co. 
Ist Lien 20-Year Sinking Fund 714% Gold Bonds 


Due November 1, 1944 


Trust Indenture provides Sinking Fund, commencing May 1, 
1925, which is expected to redeem, by lot, the entire issue at 
110, prior to maturity date. 


Price 971 and Int., to Yield about 7.75% 


Send for complete circular 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Bonds Short Term Notes Acceptances 


Texas Company 
(Concluded from page 621) 
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WE extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we are 
identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $60,000,000 


71 Broadway New York 




















The Removal of Political Uncertainties 
provides a much clearer general perspective and more definite grounds 
for prophecy as to the 
Probable Course of General Business 
and Security Prices 


than we have had at any time in recent years. The election does not, 
however, eliminate the 


Necessity for Discrimination 


in the choice of securities. In the November issue of 


Thomas Gibson’s Monthly Forecast 


an attempt is made to analyze and outline the outlook for various 
classes of stocks and bonds. This timely letter is now ready for distri- 
bution to regular subscribers. 


For particulars address 


GIBSON & McELROY 


53 Park Place New York 























writer is not very much mistaken, will he 
somewhat different from the oil industry 
of the past. Another year probably wil! 
see the passing of a number of companies, 
and of the reduction of the number oj 
operating units. Absorption of the weak 
by the strong, as in the case of the rail- 
roads, will be the salvation of the industry, 
When that process shall have been carried 
forward, in all probability there will be a 
change for the better in the relation be- 
tween supply and demand. 

In the past, the oil industry has been 
more successful in pressing production be- 
yond the line of proper adjustment to de- 
mand than it has been in regulating pro- 
duction. It is conceded that the oil indus- 
try possesses the character and nature o} 
a speculation to a marked degree. There 
always will be an element of gambling in 
it. New production is apt to be brought in 
now and then with startling unexpected- 
ness, thus throwing supply and demand out 
of adjustment. 

But the writer regards those possibilities 
and characteristics as good reason why the 
investor should exercise close and carefu 
discrimination in the purchase of stocks in 
the oil industry. In that way only can the 
greatest degree of safety be obtained, if 
safety is possible. 

The character of the management of the 
Texas Company has been a point in its 
favor from the outset. The company has 
been soundly managed and operated. And 
care has been taken to keep its financial 
position such as to enable it to weather 
the storms of the industry. That is another 
factor in favor of the company that the 
investor will do well to take cognizance of. 


Another feature is the aggressiveness of 
the management. The recent closing of the 
lubricating oils contract with New York 
Railways is a case in point. Then there 
is the contract which the company has had 
this year for supplying lubricating oil to 
the Brooklyn-Manhattan Transit Company. 


It is such contracts that make possible such 
+} 


earnings showings as that made by th 
Texas Company in the first nine months 
of this year, when so many other com: 
panies have been compelled to dig for a 
mere living and many have been falling 
behind. 

In view of the favorable showing mad 
by the company in the first nine months 
of this year, and the prospect that 
next important swing in the oil indus‘ 
will be upward, and because stocks | 
ing an upward trend in indicated « 
ings are safest, TExAS COMPANY appt 
to be reasonably attractive for the 
pull. 


Guenther’s Independent Appraisal! 
Listed Stocks rates Texas Compa 
common “A,” 
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Income Bonds Are Market Feature 


for the week, is the sounding of a warning to investors. 


M «. important than any discussion of the happenings in the bond market 


Here is the warning: the present money ease may terminate quite suddenly. 


What does that mean? 


That high-grade bonds, in view of the probable trend of 


money rates, are likely to decline, and high yield issues, that are reasonably secure, 
robably will advance to record high price levels. 


in the TreEND DEPARTMENT this week, 
ference is made to the statement of the 
\arionAL City BANK that the outlook 
:pparently is for higher interest rates. 
ere is only one logical conclusion—that, 
with interest rates trending higher, high 
erade bonds, which afford comparatively 
y yields, will tend to decline. 


Money Rates and Yields 
\w interest rates make for low yields 
ilt-edged and high-grade bonds. High 
est rates make for advancing yields 
iigh-grade bonds, and declining yields 
semi-speculative obligations. 

[his week, the feature of the bond mar- 
ket was the strength of semi-speculative 
railroad bonds, particularly of income ob- 
This advance was forecast in 

s department many weeks ago, and our 

nsistent advice has been that such obli- 
gations, providing as they do a degree of 
peculative risk, were certain to advance 
in line with the progress of railroad pros- 
perity. That advice has been justified by 


events, 


JO 


gations, 


INTERNATIONAL-GREAT NORTHERN  in- 
s, Which THE FINANCIAL Wor Lp be- 
gan t6 recommend in the thirties, this week 
d above 64. 
\ry Adjustment 5s have gone from 
ecommendation area in the forties, to 
» 72, 
sco adjustment 6s, which we recom- 
ed when the price was below 70, this 
ck went above 83. 
scO income 6s, recommended by us 
w 54, this week sold above 75. 


Failed to Benefit 


reat many investors doubtless failed 
enefiting by those advances. They 


to appreciate the fact that these in- 
come bonds really should be treated as 
preference stocks and, as their in- 
was assured by demonstrated and 
ted earning power, they were due to 
‘ce substantially in price, as they 
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could be regarded as reasonably safe, even 
though semi-speculative. 

We note that there are some differences 
in opinion regarding the possible trend of 
what are spoken of as sound bonds. One 
school holds that reductions in taxes will 
divert funds from tax exempts into sound 
obligations of the investment class, and 
that this diversion will tend to limit de- 
clines in high-grade bonds. There may be 
more than just a modicum of truth in that 
opinion, but we cannot but give serious at- 
tention to the prospect for a stiffening in 
money rates as the volume of business ex- 
pansion gains, and speculative activity in- 
creases or is prolonged. 


Libertys Fluctuate 

Liberty Loans declined this week and 
this was occasioned by switching on the 
part of banks and investors from these low 
yield obligations into sound corporate is- 
sues affording a better yield with a proper 
amount of safety. Toward the close of the 
week these issues showed more strength 
and recorded some advances. 

Gas and electric bonds moved up rather 
sharply this week, and among the obliga- 
tions that are worthy of notice were: 
BrookKLyN Union Gas, Derrorr Epson 
6s, New York EpIson 6%s, NEw York 
RaiLtways Ist 4s, and MANHATTAN Rail- 
road obligations. 

ieiniinaniiitiianiiaiin 


Brooklyn Edison Expands 

As a result of Wednesday’s decision of 
the Public Service Commission, the Brook- 
lyn Edison Company will take over the 
electric producing and distributing facili- 
ties of the Flatbush Gas Company, a sub- 
sidiary of the Brooklyn Union Gas Com- 
pany. Brooklyn Edison will have to pay 
$4,200,000, plus expenditures for better- 
ments since January 1. 

The acquisition, which had been held up 
pending favorable action by the commis- 
sion, will give the Brooklyn Edison Com- 
pany about 42,000 new customers. 














Waldorf System 
Incorporated 


Operating a chain of 
116 restaurants 


We have prepared a comprehensive 
analysis of this Company’s Common 
Stock, which is listed on the New 
York Stock Exchange, and will be 
pleased to send a copy to investors 
upon request. 


Ask for Circular H-231 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 


Chicago 
Los Angeles | 


Denver 














The Fact— 


that several thousand substan- 
tial investors who have seen 
the D & E Review have written 
us, asking to be put regularly 
on the mailing list, would seem 
to indicate that this little four- 
page monthly publication is of 
real value to the man interested 
in stocks or bonds. 


The Review will be sent to you 
on request 


DRESSER & ESCHER 


An organization of specialists, offer- 
ing Investment Counsel plus Invest- 
ment Service 


115 Broadway, New York City 
Tel. Rector 8730 














Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York City 




















INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois 























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H.F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 





Members New York Stock Exchange 
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Special 
Analysis of 


Alabama Great 
Southern Railroad 


setting forth its large earning 
power and the valuable equities 
behind its Preferred and Ordi- 
nary stocks. 


Write for Circular No. 1664 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as 

as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


CN. ¥. 


; Stock Exchange 
Members ,;wn y. 


Cotton Exchange 
New York City 








67 Exchange Place 




















Bucyrus 
Company 


| Common Stock 








Bought, Sold and Quoted 
McGUIRE & CO. 


44 Pine Street New York 








Telephone John 1416 and 1417 

















BONDS 


6%, 7% 
Send for List and Booklet “F’ 


PWBrvvks & Co. 


INCOR PORATED 


Established 1907 
115 Broadway, 60 State St., 
n 





New York Bosto 

















630 


A Candid Confession 


OWEVER earnest is the effort of a 
newspaper, or a financial writer, to 
present the financial news accurately and 
to analyze securities or conditions, it is im- 
possible to avoid mistakes. 
err. 


It is human to 
Only fools fail to recognize that hu- 
man intelligence is fallible. 

3ut it is unfortunate that human weak- 
ness will not acknowledge a mistake when 
it is made, for fear it will be held against 
it. This is especially true in financial mat- 
ters connected with the security market. 

For that reason it is refreshing to see the 
New York Evening Post frankly acknowl- 
edge in an advertisement that it makes mis- 
takes, averaging about 15 a day in its quo- 
tations of securities in the space of three 
weeks, but it points out on the other hand 
that it is a high degree of accuracy con- 
sidering that each day there are over 1,900 
opportunities to err. 

The New York Tribune is another news- 
paper which will freely admit any error it 
has made in its news under a caption, “We 
Apologize.” 

Absolute accuracy is unattainable in 
human life, whether it concerns financial 
matters or any of its other departments of 
activities. 

The only hope of reaching this goal is 
to be as nearly accurate as care can make 
possible and, in the process of averages, 
acquire a reputation for being as nearly 
correct as anyone can expect of any per- 
son. This is all an intelligent public ex- 
pects. 


ra 
ae 


Goldfield’s Press Agent Survives 


ie several of our metropolitan newspa- 
pers has appeared the harrowing story 
of how Goldfield, adjectived by the deft 
pen of some press agent as the “Bonanza 
town,” has been reduced by fires to black- 
ened and crumbled ruins 





twice within a 
year. Other towns have passed through 
similar experiences, but they received no 
such pathetic obituary notices as has this 
Nevada boom mining camp. But that was 
not due to their lacking a similar back- 
ground of romance. They just did not 
happen to have at their call a press agent 
who could weep in print as readily as he 
could laugh in cold type. In relating the 
details of the catastrophe which has en- 
gulfed Goldfield the newspaper’s corre- 
spondent interlards it with the historical 
fact that the town had 20,000 people from 
1906 to 1908 and miners took more than 
$200,000,000 in gold from the region about 
the city. The population is now reduced 
to 1,000. Whether the press agent is in- 
cluded in this count we 
tatively say. 


cannot authori- 
But we do know he is mak- 
ing as loud a noise about a small incident 
as a couple of thousand. He seems to be 
setting the stage for a revival by ending 
his romantic tale of the ambition of the 
Goldfield stay-at-homes to stage a come- 
back. If this hope is realized we may ex- 
pect again to witness more successful min- 
ing for gold in the suckers’ pockets than 
ever can be extracted from the gold dig- 
gings within the environs of Goldfield. 





Putting Budget Into Effect 
CHARACTERISTIC remark on one 
of the outstanding traits of Pri 

CooLIDGE was made by Mr. Dawes 
he declared he “watches the nickels.” It j< 
due to this instinct of thrift that the pro- 
gram of economy in the administration of 
the Government’s business the President 
introduced has turned out so successfully, 
Mr. Coo.ince did not leave it to others | 
work out, but took over its personal su- 
pervision. One of 





the members of hj 
official family, who resigned to run for a 
more important office in his state, told j; 
his campaign 


how careful the 
President was in impressing upon the heads 
of the various departments of the Govern- 
ment to keep down expenses. Under th 
President’s personal direction weekly meet- 
ings were held, even the scrul 
women attended, and, whenever: someone 
reported a saving in expenses, he or sh 
was complimented by him. The President 
did not intend to “let George do it,” but 
saw to it himself that it was done. That js 
why the economy part of the Budget be- 
came a fact rather than a figure of 


speeches 


which 


speech, 


4) 
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Stone Confesses Confusion 


ELDOM has a law enacted by Congress 
created 





such confusion regarding 
meaning or constitutionality as the one 
passed by the last Congress under the whip 
of the radicals, compeling the Commis- 
sioners of Internal Revenue to make pub- 
lic the income tax paid by taxpayers. In 
the law itself there are sections contradic- 
tory to other sections. For example, the 
law authorizes collectors of taxes to make 
public the list of taxpayers and their ad- 
dresses together with the amount of taxes 
paid. Then it makes it an offense for t 
newspapers to publish this list or the names 
of taxpayers. 

What confusion the law has created be- 
comes apparent by the admission of Attor- 
ney General Stone, for he confesses that 


its complexities can only be cleared uj 
a test case to establish the legality of t 
publicity feature. It will remain for 1 

Supreme Court to brush away the co! 
webs and the chances are the law will ¢ 
back to Congress for clarification if its con- 
stitutionality is upheld. 

O————_ 


Redmond Gets Ten Years 


EDMOND, the head of one oi 

most notorious bucket shops that eve! 
raised its head in Massachusetts, 
found guilty, and the presiding Judg: wit! 
out any mercy inflicted the maximum pe! | 
alty of ten years in the penitentiary at hat 
labor. In his case there was no reaso! 
the exercise of any sympathy or clemenc 
The punishment squared with his crim 
against society. RepMonp deliberate’ 
out to swindle the public, and his 
science was indifferent whether it W is a 
widow or a comparatively poor man Ww" 
was his victim. If more financial sw! 
dlers were as severely dealt with w! 
they came before Justice to answe! 
their crimes, financial fraud would 


greatly minimized. 
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N November 11 former Ambassa- 
QO dor Geppes of Great Britain made 
a speech in London in which he 
sated his country had yielded world lead- 
ership to this country. While much has 
heer, said about our ascendency this is the 
: time that such a statement has come 
irom high British quarters and there is no 
cuestioning its great significance. 
| a copyrighted despatch to the New 
Tribune, Mark SULLIVAN, one of 
he best posted observers at Washington 


‘\mong several other aspects this pass- 
« of leadership to America was dis- 
cussed in Washington in the light of that 
conomie and financial dominance which 
many of our own people do not yet realize 
ours. The question was asked, How 
can we so conduct that dominance as to 
cause all other nations and their spokes- 
men to be as gracious as Sir Auckland 
Geddes was, and so as not to give rise to 
motives for just attempts at reprisal 
“This aspect of the question is tied up 
with the era of prosperity and expansion 
industry that is just ahead of the 


United States. As one leader of Amer- 
ne ican business, now in the government ser- 
ip vice, analyzed it today, we have in Amer- 


ica an industrial equipment sufficient when 
)- going full to supply more than twice our 


In own populations. That means that we 
ic- shali be selling or trying to sell about half 
he output abroad. If we try to sell 
ke broad, we shall probably be able to do 
d- so. As to many lines, foreign countries 
eS will not be able to undersell us, even with 


their lower costs of labor, because with us 
the factor of quantity production enters. 
\\Vhen we are geared up to supply our own 
hundred millions, the cost of the unit of 
output for export will be lower than in 
imy other country, because no other nation 
so large a home market with which 
to absorb its first costs and its overhead 
expense. 

“In these circumstances the fear is that 
g as soon as we get going in the cycle of 
n- immense production now ahead of us, 
here will arise first the temptation on the 
t of other countries to set up the tariff 
‘riers against us. Thereafter, there will 
in the judgment of one thoughtful 
r, a motive for all Europe to combine 
industrial units for the sake of ef- 
live competition against us. For ex- 
if this foresight is right, the en- 
steel business of Europe, in France, 
wrmany, England and elsewhere, will 
a motive and a pressure to combine 
ne great integrated unit such as the 
ted States Steel Corporation is. Polliti- 
. this kind of combination by the busi- 
interests of nations hostile to each 
may seem fantastic, but on the econo- 
side it seems inevitable to one of the 
business minds in the writer’s ac- 

tance. 


{ 


Vhatever such eventualities as this may 
happen, the belief is universal in 
ington that America is all ‘set’ for 
riod of expansion of industry prob- 
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World Leadership to U. S. 


ably never before equaled. To this judg- 
ment the writer is unable to find any 
thoughtful person who fails to assent. 
Persons who have checked up carefully 
all the conditions say they find none oper- 
ating against an era of great activity. 
Not the least of these conditions favor- 
able to business is the comparatively 
small amount of political discontent in the 
country, as shown by the recent election.” 

How the return to stability in Europe 
will affect the industries of the United 
States is a complex problem. There is 
no question but that producers of food- 
stuffs and copper will be the first to bene- 
fit, How the various manufacturing lines 
will fare after European competition 
comes into the market is a more involved 
question and one on which comment will 
be made in future issues of THE FINAN- 
CIAL WorLp. 

It is noteworthy that the sentiment in 
Washington, as disclosed in Mr. SvuLti- 
VAN’S despatch, is the same as in well in- 
formed quarters in the financial district of 
New York insofar as expectation of an 
era of prosperity and expansion in this 
country is concerned. More and more 
prominent financiers are coming to the 
conclusion that we are headed for a 
period of inflation. 








Railway Signal 
(Concluded from page 619) 
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off this accumulation is made easier, and 
I have every reason to believe that the 
policy of the company, in the next few 
years, will be to retire the convertible 6s 
just as soon as their finances will warrant. 
At the present price level for the pre- 
ferred stock there is very little indication 
of the possibilities in this stock having 
been discounted. 

In summing up, let us not lose sight of 
the improved purchasing power of the 
railroads and their anxiety to install ap- 
pliances that will reflect saving in opera- 
tions. The switch and signal business has 
a healthy future before it, and under the 
present capable management there is every 
reason to believe that it will get its just 
shar of the business originating in the 
railroads of the country. 





Improvement Forecast 

Moody’s Weekly Review and Monthly 
Business Letter in the current issues say 
in part: 

“Medium and long term bonds should 
hold firm at least until Spring. Holdings 
of short term issues should be retained, 
but in the placing of new funds one may 
well take on a proportion of medium or 
long term issues showing fair yields. 

“With unfilled orders generally expand- 
ing, we anticipate a growing demand for 
labor next year. Foreign trade should 
gradually increase in response to rising ex- 
changes, better trade abroad, the repara- 
tions settlement, and large capital flotations. 








Guaranteed 
Stocks 


as the basis of an 
Investment Fund 


Our current circular dis- 
cusses this and describes 
a number of attractive 
issues. 


Copy F-14 on request 


Joseph Walker & Sons 


61 Broadway 


Founded 1855 
Members New York Stock Exchange 


Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 


New York 




















Every facility for the 
conservative Investor 





Carry marginal accounts 
on conservative basis 





SEND FOR OUR PAMPHLET 
which defines various kinds of 


BONDS AND STOCKS 


Reinhart & Bennet 


Members New York Stock Exchange 
52 Broadway New York 
Telephone Broad 0257 











Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, Ill. 
Tel. Randolph 6262 
Milwaukee — Louisville 
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Financial 
Disaster 





OU frequently 


hear a security || || 


described as a “Per- 


manent Investment.” | 
The kaleidoscopic ||| 


changes which are 
constantly taking || 
place in the business | 
world render it ex- 
tremely hazardous | 
and unwise to look 
upon any investment, 
however sound, as 
permanent. 


Do you rely upon 
your own sources 
of information 
for protection? 


Changes which ulti- 
mately may vitally 
affect the soundness 
of a company’s secu- 
rities are sometimes 
so gradual that they 
may not be apparent 
to any but the most 
experienced ob- 
server. They may 
also come with such 
suddenness as to re- 
quire immediate ac- 
tion if serious losses 
are to be avoided. 


Moody’s Supervisory 
Service will advise 
you when to make 
changes in your in- 
vestment holdings 
and assist you to 
avoid preventable 
losses in principal 
and income. Write 
for Booklet No. 
113 F.W. 











MOODY'S: 
INVESTORS SERVICE | 


JOHN MOODY, President 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Municipal Bonds 


Arranged by John F. McLaughlin 








SoHE 


bond 


State and municipal 
the last few 
months has created for these tax-exempt 


scarcity of 
offerings in 


bonds a market that is quite as good in 
character as it was in June and July when 
financing of this kind done. 
An example was afforded this week, when 
many banking groups entered bids for a 
State of Minnesota rural 
only $5,000,000—an 
seemed 
months ago. 


heavy was 


credit issue of 
amount that would 
no more than four 
At the same time, there was 
noted a tendency on the part of banks to 
scale down their offering price a shade so 
as to insure speedy sales, and in this con- 
nection it was remarked that two factors 
were important causes, notably the belief 
expressed by many investors that a further 
reduction in taxes would be undertaken 
next year, and second that the evidences of 
general industrial revival had already 
served to draw some money out of tax- 


have small 


exempt channels for employment in busi- 
ness enterprises. 
* * * 


Town of Mt. Morris, N. Y., 4%4s 

Union Free School District of Town of 
Mt. Morris, located in Livingston County, 
is situated on the Genesee River in a valley 
famous for its agricultural and fruit pro- 
duction. The entire village of Mt. Morris 
is included within this school district and is 
thoroughly modern, municipality having 
electric light, gas and municipally-owned 
waterworks. 

Mt. on the Rochester-Olean 
division of the Pennsylvania Railroad and 
on the Delaware, Lackawanna & Western 
Railroad and on the Rochester-Mt. Morris 
electric branch of the Erie Railroad, is im- 
portant as a center for the canning of veg- 
etables and fruits. Two concerns engaged 
in this industry give employment to over 
1,200 persons. In addition the knitting in- 
dustry is represented by the Genesee Valley 
Manufacturing Company and the Perry 
Knitting Mills. 


Morris 


These Union Free School District bonds 
mature serially from 1931 to 1950. On the 
maturities that range from 1931 to 1937 a 
yield of 4.10 per cent is obtainable and on 
those of the later maturity 4.15 per cent. 

ee « 


Smithtown, N. Y., 4%4s 


These Bonds are direct obligations of 
Union Free School District No. 1, which 
includes Smithtown, located in Suffolk 
County, Long Island, within fifty miles of 
New York City. The British erected Fort 
Falonga here during the Revolution, which 
was later captured and destroyed by the 
Continental troops. The town of Smith- 
town was founded in 1665 and this school 
district in 1868. The full faith and credit 
of said school district is irrevocably pledged 
and an annual tax has been levied on all of 
the taxable property of said school district 


prominent 


sufficient to meet the principal and interest 
of these bonds promptly at maturity. 

The proceeds of this issue are to be used 
for a fine modern school building, wh 
now under construction, to meet the increas- 
ing demands of the locality. Ther: 
350 now 
Smithtown is served by the 


about school children enrolled 
Long Island 
Railroad, having over twenty trains a day 
each way during the summer and ten each 
way on their winter schedule. It is also 
on the Jericho Turnpike, one of the most 
frequented automobile thoroughfares 
Long Island, and this school district is the 
center of a very rich territory devoted to 
farming and garden trucking, for which 
this section of Long Island is famous. 
Smithtown is served by the Bank of 
Smithtown, having a capital of $50,000 and 
resources of over $1,000,000, and another 
bank has recently been organized there. 
There are a number of wealthy persons 
having large estates in and around Smith- 
town, which has a permanent population of 
over 1,500 and a much larger summer popu- 
lation. This town has four hotels, three 
churches, a fine town hall, public library, 
school, and all of the stores and markets 
to care for the trade which is drawn from 


the entire surrounding territory. 

The bonds mature serially from 1926 to 
1955, and yield from 4.00 to 4.15 per cent, 
according to maturity. 

* * * 


Township of Frederick, Mich., 5%%s 


School District No. 1 of Frederick 
township, embraces sixty square miles 
of land in the northwestern section of 
Crawford County and includes the vil- 
lage of Frederick. Frederick is the 
junction point of the Michigan Central 
and the Detroit and Charlevoix Rail- 
roads. A yield of 4.90 per cent is ob- 
tainable on any maturity 1938 to 1944 
at current prices. 

These bonds (total $50,000) are pa) 
able fom taxes levied upon all taxable 
property in the district. 

* * * 


Tulsa and Osage Counties, Okla., 6s 


Skiatook board of education, includ- 
ing the Town of Skiatook and adjoin- 
ing territory, is located in Tulsa and 
Osage counties, about seventeen miles 
north of the city of Tulsa. Skiatook 
is served by the Midland Valley Rail- 
road. 

Both Tulsa and Osage counties ar 
agricultural counties, 
ducing wheat, corn, oats, hay, potatoes 
cotton and fruit. 

These bonds were issued for fund 
ing purposes and are payable from w! 
limited taxes already levied upon 
taxable property within the district. 
cent price of 107.18 and interest yields 
5.40 per cent to maturity in 1943. 
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U. S. Smelting Fi 
(Concluded from page 620) Hi 
( ntrate upon the entrenchment of its 


m and the building up of financial 
eth. Such a policy places the com- 
in an enviable position once conditions 
ate the resumption of a favorable earn- 
ower, and reasonable promise of sta- 


S. SMELTING has a funded debt total- 

» $12,211,500. It has an issue of preferred 
tock, which pays a 7 per cent cumulative 

lend annually, par $50, in the amount 
$24,317,475. Its junior stock issue, 
has a par value per share of $50, is 
utstanding in the amount of $17,555,888. 

Net quick assets, which is working capi- 
tal, and represents excess of current assets 

current liabilities, at this writing 

tals approximately $16,000,000. And the 

company hasn’t a dollar of floating debt. 

For a company with such a comparatively 

nall total capitalization, that is a very 
strong and favorable financial position. 

In passing, it is interesting to note that, 

the heginning of this year, the company 

s net quick assets of less than $14,000,- 
000, so that the improvement to date is 

ry encouraging. 

Summing up, we have a satisfactory 
showing for the first nine months of the 
current year, with a prospect of substan- 

| improvement in the final quarter of the 

plus very substantial reserves for 
lepletion, depreciation and amortization; 
plus a strong financial position; and, lastly, 
brighter prospects for the company gen- 
erally than have prevailed for some time 
past. We know that the worst troubles 

' the mining industry belong to the past, 

| there is reasonable assurance that the 
ext development will be in the direction 

{ substantial betterment. 
| Returning to the opening remarks, the 
investor at present will be safest if his 

purchases are influenced by the indicated 
| of earnings. For that reason, the 
{ stocks of U. S. SMELTING occupy a favor- 
position. 
Guenther’s Independent Appraisal of 
6 Listed Stocks rates U. S. Smelting 
nimon “C” 


Foreign Exchange Going Up 
r is in the reaches of trade where can 
noted unfailing indications of im- 


d provement or the opposite tendency prob- 
'S better than from any other source. 
k _¥ it comes to international commerce 


lated with it is foreign currency, for 
the media with which it is balanced. 
| s connection real enthusiasm must 
in the circle of export trade, as it 
‘templates the steady upward trend of 
money. 
British pound sterling is climbing 
readily to its pre-war parity. Ger- 
new currency has been restored to 
basis. Dutch guilders, Norwegian 
Janish kroners have registered new 


mnber 15, 1924 








Dated May 1, 1923 


Legal Investment for New York State Savings Banks & Trust Funds f 
Exempt from all Federal and New York State Income Taxes 


$66,000 


Town of Mt. Morris, N. Y. | 


414% School District Bonds 
Due May 1, 1931 to 1950 Incl. 


Coupon Bonds. Denomination $1,000. Principal and Interest payab‘e in New York. 
FINANCIAL STATEMENT 





Value Taxable Property 
Assessed Valuation 





Total Bonded Debt (including this issue) 
Population, 3,800 
Legality approved by John C. Thomson, Esq., New York. 

Mount Morris, in Livingston County, is situated in the Genesee 
River Valley, famous for its farming and fruit products. The 
Town is served by the Pennsylvania; D., L. & W. and Erie 
Railroads. It is an important canning center and also has sev- 
eral prosperous knitting industries. 


Prices to yield 4.10% to 4.15% 


Further particulars upon request for Circular F.W.-206 





120 BROADWAY 


NFW YO?K 


$2,900,000 
1,715,071 
198,000 









































Union Bank Bldg. 


Which Are the Best 
Radio Securities Today 


Send for vur Special Letter W. 


H.S. EDWARDS & CO. 


Investment Securities 





—and Why? 





Pittsburgh, Pa. 























tons.’ All these advances can be credited 
to the beneficial effect internally as well as 
externally on all of Europe of the DAwes 
plan. 

No development since the war termi- 
nated has turned the scale toward real and 
permanent reconstruction across the At- 
lantic more quickly than the sensible pro- 
gram outlined by the American Commis- 
sion led by Cuartes G. Dawes. The won- 
der is not in the fulfillment of such an ex- 
pectation, for it was clearly inscribed upon 
the reparation program, but that European 
diplomacy remained so dense for so many 
years that it could not handle the problem 
along practical lines. 


Explains Sterling’s Rise 

Speaking at the November luncheon of 
the Uptown Bankers Association, Frank- 
lin Escher, economist and member of the 
firm of Dresser & Escher, this week ex- 
pressed the opinion that sterling exchange 
was likely to return to par before the 
middle of next year. The change in icel- 
ing abroad since the sweeping Conserva- 
tive victory in England, Mr. Escher 
pointed out, was such that very large 
amounts of foreign capital were being 
withdrawn from the United States for 
home employment. To this factor more 
than any other, Mr. Escher ascribed the 
recent rise in the exchange. 
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20,000 Shares 
Non-Voting Common 


Stock 
Merchants & Mfrs. 


| Securities Co. 


CHICAGO, ILLINOIS 


The business of the Company is 
the purchase of commercial ac- 
counts, notes, acceptances, drafts 
and motor lien obligations, all 
amply secured by substantial mar- 
gins. Of the total volume of 
business, about 67% consists of 
purchasing commercial accounts. 
During the past 5 years credit 
losses have amounted to less than 
1-16th of 1%. 

The Company has regularly paid 
dividends of 7% 


S on its outstand- 
ing preferred stock and in ad- 
dition since November, 1919, has 


paid 10% on both classes of com- 
mon stock outstanding. 


Price $32 per share 


‘Bauer, Pond & Vivian, 


TELEPHONE ~ BROAD 3260 


40 EXCHANGE PLACE —— NEW YORK 





A “Greater Nickel Plate” 


(Concluded from page 617) 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 

Denominations............$500 and $1,000 

ene 3 to 5 years 
TRUSTEE 


Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 


























THAM 100 Years of Commercial Banking 
= CHATHAM & PHENIX 
(i) __ NATIONAL BANK 





Nanony Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
ITV OF naw YORK And 12 Branches 




















larger increases than the preferred stocks. 

Of considerably more importance than 
the proposed dividend rates, however, is 
the question of adequate earning power 
without the existence of which there can 
and with this in mind 
the Van Sweringens have included in the 
plan a consolidated statement of earnings of 
all the companies for the year 1923 and 
also one for the first six months of 1924, 
which afford a persuasive argument for 
approval of the plan but do not seem to 
tell quite the whole story, as the periods 
covered are by far the most successful of 
any in recent years. 


be no dividends, 


The 1923 Earnings’ Statement given in 
the plan includes certain adjustments inci- 
dent to the plan, resulting in a slightly 
lower indicated rate of earnings for the 
stocks that does the simple addition of the 
totals for the various companies and so the 
latter method is used for 1923 and pre- 
vious years in the following calculation in 
order to avoid in any way understating 
the possibilities of the new system. 


System’s Achievements 


the distribution of new 
stock provided for in the plan seems to 
work out very equitably from an earnings 


Inasmuch as 


standpoint when the 1923 earnings alone 
are considered, it is interesting to review 
the 1922 and 1921 figures as well, which 
show the proposed system’s achievements 
The earnings on 
the common stock are figured after allow- 


in less prosperous times. 


ing for 6 per cent dividends on the pre- 
ferred. 

It is unusual to find a three-year average 
shown in Table “B” that affords so 


as 


striking a contrast to each one of the years 
that go to make it up, and in view of the 
indicated earnings on the common stock 
both in 1921, 1922 and for the three years 
it is not surprising that all earnings prior 
to 1923 were ignored in making up the 
plan. 

The discrepancy between this average 
and its component years seems to be due 
primarily to the instability of the Erie’s 
earnings and also to the fact that 1921 was 
unusually poor a year as 1923 was unusu- 
ally good. 

It will be noted in the Table “B” 
mary which gives the net amounts ayail- 


sum- 


able for dividends, that Erie’s earnings de- 
clined during 1922 while the other roads 
all showed increases, and also that Erie’s 
remarkable recovery from a $3,000,000 defi- 
cit in 1922 to a surplus of nearly $8,500,- 
000 in 1923 accounts to a very great extent 
for the unusually good system total in the 
latter years. 


Good Years Ahead 


In regard to the Erie situation there is 
in some quarters a feeling that its worst 
years are behind it, and that it is at last 
on the up-grade, a feeling based perhaps 
upon last year’s results but amply sup- 
ported by the figures for the current year, 
and if that is the case the outlook for the 
new Nickel Plate system is promising, for 
the Erie is an important factor in it, con- 
tributing over 37 per cent of its operating 
revenues in the past three years but aver- 
aging only about 13 per cent of its net 
income, which latter proportion now, how- 
ever, is nearly 30 per cent, and should re- 
main at or about that point to justify Erie’s 








Earnings of the 


d—Deficit. 


*The 1921 figures for Chesapeake & 





Table “C” 


—, 


1923 

A B 
Act’l If Ex. 

% % 
Erie, Ist pfd. .. 17.61 11.07 
Erie, 2d pfd.... . 40.74 11.07 
Erie, com. eee 5.23 5.64 
GE, UOT i Renner bs eS 
CARO. Com. ....3.<. _ 12.60 11.36 
Hocking Valley . 839 10.33 
Pere Marq., pr. pfd. 46.45 22.14 
Pere Marq., pfd..... . 37.35 19,93 
Pere Mara...com.._.....:...... 8.93 11.99 
Nickel Plate, pfd...... . 2002 33.36 
Nickel Plate, .com............... 16.15: 23.27 


Merger stocks 


Average 








1922 1921 1921-’22-'23 
; . + ~ 
A B A B A B 
Act’'l If Ex. Act’l If Ex. Act’l If Ex. 
Gm Yo % G% GW 4 
d6.54 5.22 3.60 484 489 7.04 
d31.55 5.22 d1.21 484 2.66 7.04 
d4.97 1.56 d065 1.29 d013 2.83 
51.95 12.02 *33.38 *11.13 52.28 16.20 
10.06 5.36 667 4.97 978 7.25 
623 487 0.13 452 4.92 6.5 
38.84 10.45 27.71 9.68 37.67 "14.09 
30.50 9.41 20.46 8.73 29.44 12.09 
7.04 3.31 4.26 2.74 6.74 601 
21.10 15.72 14.72 14.60 20.28 21.26 
1282 8.27 740 7.31 12.12 12.9 


Column A—Actual earnings per share. 
Column B—Corresponding earnings of stocks if exchanged. 


Ohio, preferred, are included for co! 


parison, although the stock was not issued until 1922. 
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in the system on the basis out- 
: the plan. 

To carry out the subdivision of earnings 
gical conclusicn there is shown in 
Table “C’ a comparison between the 
actually earned on the stocks of 
. constituent companies from 1921 to 
123 and the corresponding earnings on 
‘he amount of new company stock allotted 
the various old stocks under the plan. 
rhis not only indicates how the stockhold- 
; who exchange would have fared if the 
had been operative in those years, 
offers a study in the variation of 
between the different companies 

| the system as a whole. 





In calculating the earnings on the stocks 
‘ved in exchange for the Hocking Val- 
nd the Chesapeake & Ohio, common, 
figures used are necessarily the earn- 
on the total stock capital of the new 

ompany since those two stocks are ex- 

veable for both new preferred and 

y common in equal parts and to that 

xtent the results shown may not accu- 

rately reflect both the greater security of 

e preferred and the more rapid fluctua- 

of the new common stock’s earnings. 
rhe two Nickel Plate stocks’ earnings 
similarly calculated in the Column (B) 
led “If Exchanged,” although neither 
sock is exchangeable under the plan, but 
method is necessary to show the in- 
reased earnings accruing to these stocks 
virtue of the company’s present invest- 
nt in Chesapeake & Ohio and Pere Mar- 
tte stocks. 


; New Company Stock 


The plan provides that in return for the 
af lease of its property the Nickel Plate will 
‘ eive new company stock, share for 
ire and class for class, to equal its own 
stock now outstanding, the new stock to be 

lin its treasury against which the pres- 
t Nickel Plate shares will remain out- 
anding. In addition to the above-men- 
tioned new shares the Nickel Plate will 
) receive new company stocks in return 
for its present holdings of 155,000 shares 
i Chesapeake & Ohio, common, and 120,- 
) shares of Pere Marquette, common, 
hoth to be exchanged on the same terms as 
se offered to other stockholders of these 


a 


nies, 
he result of these operations will be 
present Nickel Plate will become 
a holding company and against its 
ling capital of 258,657 shares of 
‘erred and 304,065 shares of common 
will hold in its treasury 343,907 
f the preferred stock and 491,315 
f the common stock of the new 


4) 
iin 


Miscroscoping a Bucket Shop 


W' \TEVER is the final outcome of 
rosecution of the defendants in- 
in the failure of the former Con- 
| Stock Exchange firm of Raynor, 
s & TRUESDALE, with whom is in- 
the exchange’s former president, 

“ILLTAM S$. SitKwortuH, the trial will 

Micr pe the intimate details of the 


November 15, 1924 
























“‘The People’s 
Messenger”’ 





Nation-wide Ownership 


N army of over 340,000 men 
and womenscattered through- 
out the Union own the stock of 
the American Telephone and 
Telegraph Company. This is evi- 
dence of a very wide-spread con- 
fidence in the company and in 
the Bell System. 


But this is not all. Employees of 
the Bell System at the present 
time have about $60,000,000 in- 
vested in the stock of the American 
Telephone and Telegraph Com- 
pany. Of these, 65,000 now own 
their stock outright and about 
125,000 are in the process of 
acquiring stock by installment 
payments. 


A. T. & T. Co. stock pays 9% dividends. 
It can be a in the open market to 
yield over 7%. Write for further information. 
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“BELL TELEPHONE 
SECURITIES CO. ine 


195 Broadway 


D.F. Houston, President 
NEW YORK 
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fully conducted. 
TRUESDALE 


methods employed in operating a bucket 
shop, and in this respect will have a his- 
torical interest. 


who already has to his credit several im- 
portant fraud cases which he has success- 
When Raynor, NICHOLAS 
failed the concern left lia- 
bilities of more than $1,800,000 and assets 
as difficult to find as the proverbial needle 
in a hay stack. The evidence the Govern- 
ment has so far produced reveals that the 
firm went short of stock whenever the cus- cial success. Allow me to say that any- 
tomer was long of it and, though it seldom one reading Mr. Gipson’s articles in your 
was burdened with carrying stocks, it nev- 
ertheless collected 


interest. 


Employing such methods 


what chance had the customer? 
The trial is being held in bucket shop you lose, even if 
the Federal Court and the prosecution of you stick long enough to be on hand when 
the case is in the hands of Assistant United the grand climax—the smash—occurs. 

States District Attorney Peter J. McCoy, 
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privilege. 


A Useful Guide 


Enclosed please find check to cover sub- 
scription to THE FINANCIAL WoRLD. 


dealing, 
With a 


u win, if 


Although not a large investor in stocks, 
I find that your paper is invaluable to me 
in guiding me and educating me to finan- 


paper—that alone I would consider a great 
J. WIcKERT. 
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FURNESS 





LINE 
BERMUDA— 


Playground of Eternal Springtime 
(Average Yearly Temperature of 70°) 
Only 2 days from New York 
Sailings Twice Weekly 


FROM WEW YORK 
WED. AND SAT. 
Tickets good on either 
Steamer, insuring un- 
equalled express ser- 
vice, via New Palatial 
Twin-Screw Oil-Burn- 
ing Steamers 


“FORT VICTORIA” 
“FORT ST. GEORGE’* 


No Passports, Modern Hotels, All Sport 
including Golf, Tennis, Sailing, Bathing, Horse 
Racing, Fishing, Riding, Driving, etc. 
ST. GEORGE HOTEL, St. George, Bermada.— 
Especially attractive, located in the historic, 
picturesque and quaint part of Bermuda. Ex- 
cellent cuisine and sefvice. Magnificent tiled 
covered and heated swimming pool. 


West Indies 
Delightful C ruises to the Gems of the 
Caribbean Sea 





For illustvated Booklet on Bermuda or 
St. George Hotel, or West Indies, write 


FURNESS BERMUDA LINE 
34 Whitehall St., N. Y., or any Local Tourist Agent 








2,000,000 Shares a Day— 













Will It Last? 


Speculation continues 
New highs, in first one group 
after another, are being made. 
Out-of-town orders are pouring 
in. 


heavy. 


Heretofore, such markets have 
ended in a crash. Is this market 
unsafe now? Or should stocks be 
bought for still higher prices? 

Sound, clear-cut analysis of 
present market, with specific ad- 
vices, just prepared,—part of the 
complete Security Market Ser- 
vice. Few extra copies available 
free. 

Simply send name and address to 


Service 
New York 


American Securities 
830-19 William St., 

















A BOOK 
OF REAL MERIT 


The Real Estate 
Educator 


A 9 

ae The New Edition 
REAL contains the Fed- 
ag eral Farm Loan 

‘ System. How to 


PAYNE 
i 


Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


THE FINANCIAL WORLD 


53 Park Place 





New York City 
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REAL EAL F STATE SECURITIES 


LA BY C.M.HARGER z 


| 1g git : Election Results 
: A ‘ i3 i, 
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O the in- 

vestor in 

real estate 
securities the re- 
sults of election 
have an_ especial 
interest. N ot 
only is there en- 
couragement for 
an era of con- 
tinued and grow- 
ing prosperity in 
the national vic- 
tory, as indicated 
by the stimulus 
of the 
but the states have 
in their local decisions shown special 
prospect of sane legislation and man- 
agement. Up in North Dakota where 
the Non-Partisan League left the com- 
monwealth with a huge state debt and 
with its credit vastly impaired was at- 
tempted a comeback. Reports at this 
writing are that while the League cap- 
tured the 





apparent in all parts 
election day, 


country 
since 


lower house the senate is 


safely Republican and will block any 
return to the weird financial operations 
that brought grief in the previous ex- 
perience. 


Kansas has adopted an 


amendment to its constitution which 
allows the legislature to classify 
erty and will enable it to 
estate mortgages tax free. 
past decade the 


take 


prop- 
make real 
Twice in the 
legislature has at- 
this action but the 
courts have held its proceeding uncon- 
stitutional. Kansas some 
$400,000,000 in loans and very 
little of it is home money except what 
is held by the banks and local mortgage 
companies. 


tempted to 


borrows 
farm 


The compulsion on taxing 
authorities to tax mortgages as all other 
property made it unprofitable to hold 
mortgages unless by a subterfuge which 
evaded taxation. Now it is likely that 
the coming legislature will make mort- 
gages tax free and substitute a small re- 
cording fee, thus encouraging 
local investment in this security. 


vastly 


Missouri Looks Up 
voted for 

great 
well under way 


Missouri 
complete its 


bonds to 
system 


more 
road now 
and which when com- 
pleted in about two years will give it 
the greatest road system of any state. 
With some 7,600 miles of hard surfaced 
concrete, 18 and 20 feet wide, it 

every county seat with 
county seat in the state. 
cross-state highways as straight 
as land allow will 


roads, 
is connecting 
every other 
Two 
configuration will 
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connect Kansas City and St. 
Hannibal and St. Joseph, 
than the shortest railway connecti 
The bond issue is cared for both as t 
interest and principal by the receipts 
from automobile license fees and a 
gasoline tax with no direct taxes what- 
ever. The effect will be to increase the 
demand for farm land, open up isolated 
sections and bring to the state a mar- 
velous advancement in farm values and 
production. Missouri has long been a 
tavorite field for the most conservative 
of investors in farm loans and it is like- 
ly to attain yet more prominence as its 
farm sections are developed. 


Louis and 
each short 


Passing of Radicalism 

The passing of radicalism in the In- 
terior as manifested by the majorities 
for conservative government is also en- 
couraging. The unrest of the 
has been exploited as a danger to sound 
legislation. It was predicted that the 
legislatures after election would be such 
overpowering agrarian influence as 
would make possible the most irritating 
legislation and perhaps frighten the in- 
vestor so that it would be difficult to 
interest him in securities. That danger 
has passed. Both in federal and _ state 
lawmaking bodies it is evident that we 
shall support for sound 
and encouragement of business and 
progress to a marked degree. It is one 
feature that will make for stable 
conditions 


farmer 


have finance 


loaning 
in rural sections and urban 
and assure the investor of 

sound basis for his securities with con- 
fidence in the law’s support in making 


repayment sure. 


Federal Bank Loans / 
The monthly report of the federal 
and joint stock land banks 
total of $1,479,000,000 now 
the beginning of their operations. O! 
these the land banks have closed $1,008,- 
000,000 and the joint stock banks $4/1,- 
012,000. The land 
mortgage loans of 
dicating that 
been paid off 
tion. The net earnings are 
$23,920,000, of -which $9,539,000 has 
gone into dividends, $1,255,000 carried 
to suspense account nl $3,252, 00! 
real estate charged off, the rem 
being in reserve surplus and undi\ 
profits. The joint stock banks have 
$430,000,000 in mortgage loans he'd 
It can fairly be said that there is ' 
less hysterical movement in both classes 
of institutions than at the beginning and 


The Financial World 


centers 


shows 4a 


closed since 


banks now have 
$905,536,000,000, in 
about $100,000,000 had 
since the organiza 


given dd 





are settling down to a _ sounder 

;, taking their place as part of the 

nancial basis for the farm country. 

re is still some complaint of dilatori- 

in getting a loan, but perhaps that 

not be helped with so vast a busi- 

s and the limited number of inspec- 

and officials in the field. Were 

re aS prompt action as through the 

nsurance companies’ loan departments, 

for instance, the business would grow 
tremendously. 

Our Building Shortage 

\Vhile the country has been working 

catch up with the building shortage 

recent survey shows that there is yet 

nuch to do in fitting the conditions to 

e population. The Straus Company 

has completed this survey in all cities 

{ 10,000 and more, a total of 528 com- 


munities. In 380 of them were reported 
shortages of four billion dollars’ worth 
of construction, half of it for residential 
purposes and the remainder about 
equally divided between commercial 


structures and those for public uses. In 
148 cities no shortage exists, leaving 
future building to be based on normal 
growth of population. Shortages also 
exist in towns of less than 10,000 popu- 
lation and it is shown that while large 
cities as a whole have shortages there 
may be sections and classes where it is 
ample. Some $800,000,000 in mew pub- 
c structures, such as churches, school 
buildings, hospitals, etc., are definitely 
planned for the next two years. These 
figures are not included in the general 
The eastern section of the 
country reported total shortages of $2,- 
312,510,000, of which $1,652,887,500 was 
residential, $439,220,000 commercial and 
$220,402,500 public. The central states 
reported $1,149,700,000 shortage, con- 
sisting of $294,486,000 residential, $462,- 
741,500 commercial and $392,472,500 
public. In the southern states a total 
shortage of $307,495,000 was distributed 
as follows: Residential, $83,425,000; 
mmercial, $137,515,000; public, $86,- 

555,000. The western states reported 
shortagees of only $281,115,000, of which 
: $79,900,000 was residential, $91,375,000 
commercial and $117,840,000 public. 


. : : 
\o shortage was reported in Kansas 


survey. 


- I 


1 City, Boston, Baltimore, Washington, 
a UW. ©, New Orleans, Minneapolis or 
e rsey City. 


Financing the New Building 


hat there is free capital to finance 
this new construction which nor- 
ly will go on is certain, but its 
rce will not be from large capitalists 
ely, as was the case in the early 
of development. The real estate 
‘gage bond has taken so firm a 
in the investment field that a vast 
rtion of the capital will come through 
‘ channel. Already such investments 
e reached to over $50,000,000 a year 
this year is likely to see still further 
th. The income from the real 
‘ec mortgage bond now paying 6.5 to 
r cent appeals to the investor, espe- 
the one who has only a few hun- 


ember 15, 1924 


dred dollars to invest. Where the 
property is leased at a figure that re- 
turns ample funds for meeting the pay- 
ment of interest and for taking up the 
serial bonds that .steadily reduce the 
debt as well as enhance the value of the 
security, successful financiering is pos- 
sible and the success that has thus far 
attended the plan commends it to the 
average investor. Its permanence will 
depend, of course, upon the absolute 
good faith of the bond companies and 
continued adherence to policies that 
have established the older firms in the 
confidence of the public. The record 
thus far has been one of much ability 
It is a simple proposi- 
tion, yet one that is capable of being 
abused by unscrupulous manipulators. 
With such a marvelous opportunity 
ahead there should be careful mainte- 
nance of the present high standard of 


and fair dealing. 


operation. 





4) 
VU 


Canadian Pacific Bonds 


The Canadian Pacific Railway is about 
to issue some $30,000,000 of bonds, notes 
or debentures, which will probably bear 
414 per cent interest. It is likely to be 
sold privately to a strong Canadian syndi- 
cate, comprising the National City Com- 
pany, A. E. Ames & Co., Wood, Gundy & 
Co., Dominion Securities Corporation and 
two or three of the chartered banks. 





On the Auction Block 


ALL STREET has a secondary 

market which functions once a 
week. It is an auction place where 
securities are placed on the block and 
knocked down to the highest bidder. 
Usually the securities so peremptorily sold 
consist of shares and bonds for which 
there is no market or, if there is one, it is 
difficult to find. The buyers who congre- 
gate at this market have their own ideas. 
Some of them purchase defunct securities 
in order to establish losses for tax pur- 
poses. A good business also has developed 
through bankrupts who conceal assets by 
defunct securities which are listed among 
the assets to show where the losses have 
been made. Securities whose par value 
runs in the thousands are often bought for 
a few dollars. Yet, even at these low 
prices, they sell too high from the stand- 
point of value. If some of these defunct 
securities could talk many a tragic story 
could they tell of the misery they have 
brought upon their original owners. At a 
recent auction sale a large block of MAm- 
MOTH Or stock was sold. The identity 
of the owner was not revealed. The 
stock might have represented a loan. It 
is certain, however, the sale covered up a 
large loss the purchaser of this stock 
sustained in this unfortunate speculation. 
This security auction market can be de- 
scribed as a sort of a grave yard for 
speculative expectations. 











The Oil 


Situation 


Circular on request 


Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 























A SAFE HAVEN 
FOR FUNDS 


HE thousands of successful men 
| who have chosen Forman First 
Mortgage Real Estate securities for 
that portion of their investment lists on 
which they depend for certainty of abso- 
lute safety, plus an ample income, in- 
dubitably have been influenced by the 
record of Forman securities over a per- 
iod of 39 years. They have learned that 
George M. Forman & Company holds 
a unique position in the investment 
world, and that this company’s expert 
service affords them ever-increasing new 
avenues for suitable diversification. 
Forman Bonds are a dependable haven 
for any part of your funds. Let us tell 
you why. Ask for booklet 1711. 
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GEORGE M. FORMAN 
& COMPANY 


ESTABLISHED 1885 
First Mortgage Investments 


105 W. Monroe St., Chicago 
100 E. 42nd St., New York 
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Over the Counter Market 
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SECURITIES 


52 


Hanover 7 


728 

















American Power & Light 


Commonwealth Power Corp. 


United Gas & Electric 
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Huwe, Snow & Bertles 


(Incorporated) 
120 Broadway 
Telephone Rector 3563 


New York City 














ST. LOUIS 


Members New York Stock Exchange 


Members St. Louis Stock 


Exchange 
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Commonwealth Power Corp. 
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Nebraska Power Company 
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PYNCHON & CO. 


Members New York Stock Exchange 
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Arkansaw Wat. Co., Ist 6s, 1930 .. 97 
Butler Wat. Co., Ist 5s, 1927.... 91 
Cedar Rapids Wat. 5s, 1927...... 93 
Chattanooga Wat., 6s, 1931...... 97% 
Commonwealth Wat., 5%s, 1947.. 94 
Consol. Wat. Co. of Utica, Ist 5s, 

i. Perr Te Tr et oP ere eee 97 
Consol. Wat. Co. of Utica, 2d 5s .. 93 
E. Chi. & Ind. Harbor Wat. 5s, 

LEEe bhi bo eeu Sassen ees kee e645 a5 <a 
East St. Louis Int. W. 5s, 1942.. 84 
Excel. Spgs. W. G. & E., 1st 6s, 

SS eee es he errr eT Tee ee 97 
Flatbush Wat. Wks. 6s, 1931 .. 98% 
Freeport Wat. Co., Ist 5s, 1933.. 83 
Hackensack Wat. Co., 4s, 1952... 82 
Indianapolis W. Wks., list 4%s 

DSO wécnsaeS nee Reese ee Neer aeas 91 
Indianapolis W. Wks., 5%s, 1952.. 99 
Jamaica Wat. Sup., 5s, 1946 .... 92 
Manutac. Wat., Ga, BOBD ..ssece- 98 
Middle St. Wat. Wks., 68. ...... 94 
New Chester Wat. 5s, 1943 ...... 86 
Newport News L. & W., 5s, 1942.. 79 
N. Y. & Interurban Wat., 5s, 1931.. 8&4 
Peoria Wat. Wks., Ist 5s, 1948.. 89 
Queens Co. Wat., 5s, 1940 ........ 83 
Roanoke Wat. Wks, Ist 6s, 1936 94 
Spring Brook Wat. Sup., Ist. 5s, 

SED -<<vuw bash ee bk CR wae Ss SM EEes-e 99 
Springfield Wat., 5s, 1926 ...... 99 
St. Joseph Wat. Co., 5s, 1941...... 83 
United W., G. & E., ist 5s, 1947. 86 
W. Va. Wat. & E., 6%s, 1942...... 99 
Wraertte Wak. Be; BOSD. vs cciewdnex 97 
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HE investing public is fast becom- 

ing acquainted with the values that 

are represented by quoted prices of 
securities other than those listed on the 
recognized exchanges. Many of our in- 
dustrial giants have not had their securi- 
ties listed on the “Big Board” and to sat- 
isfy the demands for a market for them 
rely solely on what is commonly termed 
the over-the-counter market to give the 
While 
the idea of trading in these unlisted se- 
curities is not a new one, it demands the 
investor’s attention because of great pop- 
ularity it has assumed recently. 


added feature of salability to them. 


We had an emphatic demonstration this 
week, in the markets for the baking stocks, 
of the toll that rumor takes when official 
information is missing. Only a short while 
back we had the first taste of the lack of 
information in the rumored consolidation 
of the big interests in the baking indus- 
try. This was promptly denied at the time 
with the result of a marked selling off in 
the securities. The denial was not given 
much weight, evidently, for the stocks 
proceeded to make daily gains that placed 
them at new high prices. This move con- 
tinued to a climax this week when almost 
without exception the baking stocks were 
smashed down to their low prices. In the 
United Bakeries the stock was 
driven down for a total of sixty points 
under its high of last week. The. stock 
came back to 128% on Thursday . 


case of 


The groups that performed in most in- 
teresting fashion were the bank and trust 
stocks. These 


company moved ahead in 


good fashion. 


The 50-point rise in First National Bank 
stock was the largest gain, although that 
stock sells at so high a price that such a 
gain is no larger relatively than smaller 
gains for Several bank 
stocks improved their position by 10 points. 
Among these were Chase National, Com- 
merce, Commonwealth, Park and Twenty- 
third Ward. Five-point gains for the week 
were made by American Exchange, Harri- 
man, Mechanics and Metals, Seaboard Na- 
tional and State. 


other stocks. 


The trust company stocks likewise met 
with a broader demand and improved their 
position by 5 or 10 points. Title Guaranty 
and Trust advanced 15 points on the week. 
The other good gainers were American 
Surety, Bankers, Central Union, Equitable, 
Farmers Loan, Irving-Columbia, National 


Surety and Peoples. 

This market lost a good friend in Clin- 
He 
was a pioneer dealer in bank and trust 
stocks. 


ton Gilbert, who died last Saturday. 


Before his time there 
was no regular market for the securities. 


company 








J. K. Rice, Jr. & Co. Buy & Sell 


Bucyrus Company 
Hanover Insurance Co. 
Mercantile Stores 

Mohawk Valley Co. 

North River Ins. Co. 

Pitts. & Lake Erie R. R. 
Wheel. & L. E. Pr. Lien pfd. 
White Rock Mineral Spgs. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 














36 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 


Hotchkin Co. ta 


Boston, Mass. 
Long Distance Phone 
Main 460 














Arkansaw Water Co. 6s, 1930 

Middle States Water Wks. 6s, 1936 
San Antonio Water Sup. 5s, 1933 
W. St. Louis Water & Lt. 5s, ’28 


(CONOVER PHILLIPS] 


141 Broadway, N. Y. Rector 2536 


























What Makes Radio Popular 


BOOM of considerable proportion 
has set in for the radio stocks. In 
the last few weeks several new issues were 
brought out by representative houses and 
all of them were quickly oversubscribed. 
What has made these securities so popu- 
lar with the public is the widespread pub- 
licity the newspapers have accorded the 
development in this new science. Most of 
the metropolitan newspapers devote con- 
siderable space every day to the news of 
Radio and to the programs that are to be 
broadcast. Some of them go so far as to 
publish a complete supplement to the Radio 
once a week. 


However, that publicity alone could not 
entirely explain the popularity of radio 
stocks. Another important factor enters. 
It is that so many people are radio fans 
and, what appeals to their fancy, what is 
a great source of amusement to them also, 
impresses itself on their minds as an op 
portunity for profit. 


If the market value of the prominent 
radio stocks is illustrative of a fact it is 
in their case that the public has invested in 
them in the last year a great many mil- 
lions of dollars. How this speculation will 
turn out is another matter for, in this in- 
like that of 


which develops so rapidly, it is the fittest 


dustry, any other industry 


that in the end survives. 
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Guenther’s 


“Appraisals” 









Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS | 














DIVIDENDS 





Remington Typewriter Company 


First Preferred Dividend No. 74 
second Preferred Dividend No. 65 and 66 


New York, November 11, 1924. 
The Board of Directors has this day 
declared a quarterly dividend of 134% 
75) per share on the First Preferred 


($1 


and Series “S” First Preferred stocks, ’ 


payable January 1, 1925, to stockholders 

f record December 20, 1924. 

The Directors also declared two quar- 
terly dividends of $2.00 each per share 
the Second Preferred stock, payable 
December 20, 1924, to stockholders of 

rd December 13, 1924. 


HAROLD E. SMITH, 
Secretary. 





A 





BROOKLYN EDISON COMPANY, INC. 
Brooklyn, N. Y 
99th Consecutive Dividend 


The Board ot Directors at a meeting held 
October 28th, 1924 declared a regular 
quarterly dividend of $2.00 per share on 
the capital stock of the Company out- 
standing, payable December Ist, 1924 to 
stockholders of record at 3 P. M. on No- 
vember 14th, 1924. 


Checks tor the abowe dividend will be 
mailed 


E. A. BAILY. Treasurer 








woe 





National Power & Light Company 


Common Stock Dividend No. 3 

A quarterly dividend of one dollar and fifty 

nts ($1.50) per share on the Common Stock 
of National Power & Light Company has been 

clared for payment December 1, 1924, to 
holders of record of Common Stock at the 
close of business November 18, 1924. 

A. C. RAY, Treasurer. 





National Power & Light Company 


Preferred Stock Dividend No. 8% 
e regular quarterly dividend of one dollar 
I seventy-five ($1.75) per share on the Pre- 
ferred Stock of National Power & Light Com- 
Pany has been declared for payment January 
1925, to holders of record of Preferred 
at the close of business December 10, 
1924 
A. C. RAY, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 

Notice of Dividend on Prior Lien Stock 
i} Board of Directors of Middle West 
ties Company has declared the regular 
terly dividend of One Dollar and Seven- 
> Cents ($1.75) upon each share of the 
Standing Prior Lien Capital Stock, pay- 
December 15, 1924, to all Prior Lien 
holders of record on the company’s books 
close of business at 1:00 o’clock P. M., 

iber 29, 1924. 
EUSTACE J. KNIGHT, Secretary. 


— 





cABSOLUTELY UNIFORM QUALITY 


Perhaps 
a 50% cut 


in upkeep on your car— 
by using this combination! 


OOD gasoline with poor lubricating oil doesn’t help 
much. Good lubricant and poor fuel is just about 
as bad. 


Experts agree you can cut upkeep and depreciation 
perhaps 50% by using the combination of good fuel and 
good lubricant. 


PUROL GASOLINE is refined to give its greatest 
volume of power at the ordinary running speeds. That 
means less carbon — sweeter running motor — lowered 
upkeep. 

TIOLENE MOTOR OIL is made from paraffine base 
petroleum—and stands from 2 to 4 times more heat than 
oils from other bases. That’s what a lubricant must com- 
bat—to keep your motor running efficiently. 


There’s a combination of fuel and lubricant that can 
cut your upkeep costs and depreciation by as much as 
50%! And give you more power—more driving pleasure 
at the same time. 


They’re available almost everywhere through dealers 
or Service Stations. 


THE PURE OIL CO. 


General Offices: COLUMBUS, OHIO 


Branch Offices: New York City, Philadelphia, Pittsburgh, Cincinnati, 
Indianapolis, Chicago, Minneapolis, Tulsa, Dallas, and Knoxville, Tenn. 











SOUTHERN PACIFIC COMPANY 


Dividend No. 73 

QUARTERLY DIVIDEND of one dollar 
fifty cents ($1.50) per share on the Cap- 
stock of this Company has been declared 
ie at the Treasurer’s office, No. 165 
idway, New York, N. Y., on Friday, Jan- 
“, 1925, to stockholders of record at 
o'clock P. M. on Friday, November 28, 
The stock transfer books will not be 
for the payment of this dividend. 
ies will be mailed only to stockholders 

have filed permanent dividend orders, 

A. K. VAN DEVENTER, Treasurer. 

York, N. Y., November 13, 1924. 


ember 15, 1924 














DIVIDENDS DIVIDENDS 
_——— etn gg es — co. Southwestern Power & Light Company 
7 sroadway, New York 
COMMON STOCK DIVIDEND NO. 48 . A 6 . 
The regular quarterly cash dividend of $.25 Preferred Stock Dividend No. 48 
a share and a dividend of 1/50th of a share The régular quarterly dividend of one and 
of common stock have been declared on the’ three-quarters per cent (1%%) on the Pre- 


Common Stock of the American Power & ferred Stock of Southwestern Power & Light 
Light Company for payment December 1, Company has been declared for payment on 
1924, to Common Stockholders of record at December 1, 1924, to stockholders of record 
the close of business November 18, 1924 at the close of business November 15, 1924, 
A. C. RAY, Treasurer. A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 






























































Week’s Sales ; 
Representative active stocks as of Thursday, Nov. 13 Average Stock Prices 
A te “6 Mg pepe wd shares; Saturday, - 1924 1923 
9005, 209 ares, Monday, 2,226,220 shares; Tuesday, 2,258,- x ‘ cae ae imi 
399 shares; Wednesday, 2,303,435 shares. Meee od ‘ : : ; Nov. 12 Nov.5 Oct. 29 Nov. 14 
900 shares, ; e ll iat Be RRAUPOOES oc kweccess 82.90 79.88 77.87 66.3 
BG: BMGMBUIOIA occ was 105.72 102.77 100.52 86.95 
, Previous Thurs- 4h Combined 2. cccceses 94.31 91.32 89.19 76.65 
High Low 4 r . tee a alae hems ee as 
——-1923---NAME OF STOCK Tharedey'e day's 8 Coppers cece eeeeee 27.47 26.27 25.64 23.09 
ose : 
107% 73% Amer. Can ........ 140% 151% Bond Dealings, Jan. 1 to Date 
76% 63% Amer. Locomotive... 90% 83% . 8 
161% 140% Amer. Tobacco .... 165% 167 Le , 1924 Fs 1923 1922 
128% 119% Amer. Tel. & Teleg.. 128% 129% U. S. Gov. bds.. $783,157,945 $700,623, 330 $1,512,540,557 
53% $$ 32% Anaconda ......... 37 39% Other dom. bds. 1,912,170,200 1,306,247,600 1,716,470,60( 
105% 94 Atch., Top. & San Fe 109% 109% Foreign bonds .. 509,523,000 390,805,800 539,437,800 
144% 110% $=—Baldwin Loco. se 119% 1234 - . - - PER agi age — 
60% 40% Baltimore & Ohio.. 645% 6814 Total all bonds.$3,204,851,145 $2,397,676,730 $3.768.448,957 
70 41% Bethlehem Steel 39 % 44% 
50%  # 36% Cerro de Pasco ... 46% 48 Standard Oil Stocks 
76% 57 Chesapeake & Ohio 84% 86 — a 
i 36! 39 3G ~ y ; ASK 
4. ryt a a wth roe 391, 33% Amglo-Am.  ..:.6 +: 17 17% S. Penn Oil ....134 136 
ot ch Guan 72% 7. Atl. Refin. ..... . 93 93% Stand. O. of Cal.. 61% 62% 
69% “J eemanagge one wad Hoag pl Borne-Scrymser .218 22% Stand. O. of Ind. 61% 61% 
160% 114% Corn Products aoe ot Chesebrough 48% 49% Stand. O. of Kan. 38% 38% 
84% 57% Crucible Steel ae tae Continental ...... 48 51 Stand. O. of Neb.242 245 
81% 20% Davison Chemical hg ae Galena Sig. O. .. 58 60 Stand. O. of Ken.119% 120% 
22% 20% Bll RY. 2csccc200s 28% 295% Hum. 0. & Refin. 3 39% Stand. O. of N. J. 38% 38% 
93 52 Famous Players ... oot oes, Deter. TOE. osoccs 20% 20 Stand. O. of N. Y. 44% 45 
202% 167% General Electric ae 266% Mag. Pet. ...... 139 140 Stand. O. of O..317. 323 
17% 12% General Motors ta 59 ST | 67% 68 Swan-Finch O. Cp. 25 27 
43% 23% Inspiration Copper . so 29 Penn-Mex. Fl. .. 33 35 Union T. Car ..120% 124 
58% 27% Inter. Paper —_ 43% 48% Prairie O. & G...211% 212 Vacuum O. ..... 80% 80% 
62% 20% Kelly Springfield 14% 15% Solar Refin. ..... 193 197 Wash. Oil .eves. 30 31 
94 568% Mack Trucks .....- 98% 103 . . 
63% 36 Maxwell Mot., A... 69 : 69% Public Utility Stocks 
30% 20% Miami Copper 21% 221% ; 
107% 90% N. Y. Central ...... 111 114% : Bid Asked ; Bid Asked 
117% 100 Norfolk & Western. 123% 12456 Adiron P. & lL. 31% 33 Geor. Ry. & P. .. 66 68 
93% 63 Pan-Amer. Petrol.. 53 55% Ala, r., Lt. & P. 7 75 Gen. G. & E. .. 55 57 
47% 40% Pennsylvania R. R. 45% 46% Am. G, & E. S26 97 99 Galv.-Hous. E. .. 36 39 
47% 36 Pere Marquette 60 63% Am. lL. & Tr. ..136 138 Ill, P. & L. pt.. 92 95 
61% $$41% Pub. Serv. Cor., N. J. 62% 625% Am. P. & L., new 48 49 Ken. Sec. Cp. 78 82 
82 16% Pure Oil .......... 24% 27%4 se — oe +s s 2 eo +> Be Se 
¥ 0 Rep. Iro Steel. . 445 495 APD. e eececece i 73 Miss. : © seeece 33% 35 
a | 6S oe a 132% Ark, L. & P. .. 60 64 Nat. BiB Te 255388 «166 
92% 65% Sears Roebuck 124 32% Car I Pp a Pts . ¢ 4 . 
89% 16 Sinclair Consol. 17% 18% egy — . 28 232 oe =. y aaa 103 
39 24% #Southern R’way 70% 71% Sno aoe SEPM A. = 4 tga mf ose ro 63 
124% 74 Stewart Warner ... 53% 55% = BPE V> esis 75 80 cla. G. & E. pf. 85 . 
126 221 Ss eee 33 35 Pac. G. & E. pf.. 90 91 
Se 93% Studebaker ........ 38% 39% C Jae 2 Ate : np J 
Y 9 ‘ Sol. Ry. P. & L..110  §=115 Puget. S. P. & L. 52 54 
52% 34% Texas Company ... 42 43 Col. E. & P 134 op Re Ry. & 1 38 40 
78% 46% Tobacco Products 65 66% - oo eelligg Ay : = "ig ed eR 
64% 30% U. S. Rubber 32% 35 1, _ < , 100 101 S. Cal. Edi. ocean 101 
Lok” in Sia 09% Sie Cons. P. 6% st.. 90 93 Stand. G. & E. pf. 49% 50 
109% 85% U. S. Steel ...... 109% 114% Con. G. & E 83 : Toledo Edi. pf 95 991 
u 551 Utah Copper...... 79% 80 ‘on. ° oo 85 roledo Edi. pf. .. 95 99% 
16% *” »P ' Le. . Elec. Bd. & Sh...102 103 United G & E. 29 3 
67% 52%, Westinghouse Mfg.. 63 5¢ 64% El Paso E 68 70 West. Pr 34 36 
a je dag an ae 96 1, oat paras ewe : st. Wis Ges d 3 
30 % 20 White Eagle Oil.... «62 26% Emp. G. & F. pf. 90 95 W. Penn P. 7% 101 103 
Foreign Exchange Car Loadings Ratio of Reserve 
1924 Car loadings for the week ended With all percentages computed on 
Nov. 13 Year Ago Nov. 1 were 1,073,430, exceeding those the basis introduced by the Reserve 
co eee $4.60 15 $4.33 56 for any corresponding week in the Board on March 13, 1921, the aan 
« ° ; ; ‘ rest reserv ‘centages of the 
Pr. Framee ..... 5.27 5.42 history of the railroads. They were a ye Seer ph soc gs el ge 
BATE 2 ccwevace ss 4.33% 4.27 38,915 less than the high record for follows: 
Belgian Fr. .... 4.83% 4.64 all time, made in the week ended High Low 
Switzerland .... 19.26 17.47 Oct. 25. All of this movement of oe seen 83.7 May 21 73.8 “on 2 
- : : a 78.2 . yp 2t 71.8 Jan. 6 
Folian@ 8 .....0s 39.90 37.40 freight represents pre-election ship- raced as io ; as — 3 
vy) ee .0014% .0014% ments, oo) ree 73.1 Dee. 7 46.4 Jan. 7 
eee 26.81 26.25 The reserve percentages of the New 
: we an Loadings compare as follows: York Reserve Bank compares as fol- 
Og | 14.73 14.37 ° 99 99 l -_ 
: ey 7 &5R 16.94 1924 1923 1922 ows: 
’ wens sence’ co sono Nov. 1..1,073,430 1,035,349 979,351 sae : a — haw - 
SPAIN wseereveee 3-9 6.90 7 ee si da = en ae _.. Sor 91.5 May 2 8 Oct. 15 
nee ee: 11.75 8.70 POR. SHR ACS SES ROTA SORTED 1923...... 87.6 June 20 75.0 Jan. 
‘hil 11.40 11.00 Oct. 18..1,102,336 1,073,095 989,889 1932 89.6 Jan. 25 79.3 Jan. 4 
- hipdlinhia Agel gota se Oct. 11..1,088,462 1,085,938 969,487 Lee 84.1 Sep. 21 36.5 Feb. 4 
Canadian Dollar 99.96 98.22 
Crude Oil Production Money Rates Commodity Prices 
IC Nov. 12 Nov. 14 
DAILY AVERAGE PRODUCTION ee ee 2% FOODSTUFFS— 1924 1923 
(Figures in barrels) Time TOONS 2c vec ecss es SKOBKS Wheat, No. 2 red....$1.745% $1.23 
‘ 7 rellow 29 OR1 
1924 1923 Commercial Paper ...... 3% % aoa — 4 pt yi a z 
oe. eee Rediscount Rates ....... 3% Fl. std Sp. pt...7.65@8.40 6.15 
Oklahoma ....... 502,600 387,200 Bankers Acceptances 1% % Coffee, No. 7 Rio .... .25 11 
PE cp ickls 6 ow 88,400 71,300 aie: Sugar granulated .074 08% 
Mirth Daxaa ...... 72.100 66,350 Bar Silver, London ...... 34d 7 
Central Texas 168,750 415,350 Bar Silver, New York 69 5c METALS— 
North Louisiana 58,850 57,000 = 2X. Phil.22.25@ 23.50 
Arkansas ‘ceoses Saree 123,950 Steet billets — 35.50 
Gulf Coast and “Soe Raa ‘ ; . Sa 9.00 
Southwest Texas 131,250 94,000 London Market i a ita 13.65 
ar ee 106,000 108,000 gn ae gee ate 54.371 
oe ae eee Money in London % higher at 3% ve “ 
California ........ 590,250 - 763,400 per cent; short bills ™% lower in bid, TEXTILES— 
“ei oa 3% @3t4 per cent; three months’ bills Cotton, mid. upland. .24.60 33.70 
Petes: - a viixeweoe 1,928,800 2,238,750 vs lower in bid 334@3% per cent. Printcloths «.......s 06% 05 
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(November 7 to November 13 inclusive) 


Important Offerings of the Week 














1 


Interest Yield 
Amount Issue Description % Maturity % Offered by 
$6,850,000 Skelly Oil RN cadecerctcenien 64 a Hayden, Stone & Co. 
Luke, Banks & Weeks 
$6,500,000 Central Iowa Pr. & Lt. BE icine 6 1944 6 A. C. Allyn & Co. 
Stroud & Co. 
Ames, Emerich & Co. 
5,750,000 One Park Avenue Bldg. RS Seciisiiacncdideidiane 6 3to15 Yrs. 5.75-6.00 S. W. Straus & Co. 
5,000,000 State of Minnesota Soe a, a 4y, 1939 4% Dillon, Read & Co. 
Halsey, Stuart & Co. 
Lee, Higginson & Co. 
White, Weld & Co. 
A. M. Lamport & Co. 
2,500,000 Sloss Sheffield Steel & Iron Purch. Money Lien 
Notes 6 1929 S35 Goldman, Sachs & Co. 
Lehman Brothers 
2,200,000 S. F. Bowser & Co. BS ORS « erticcctinnannss 7 1934 7 Otis & Co. 
Porter & Co. 
First Natl. Bk. 
2,000,000 Fifty-Five Fifth Ave. Bldg.lst Mtge. 6 1944 6 \. B. Leach & Co. 
1,836,000 Charlotte, N. C. Municipal ............ 4, 1926-1965 44.35 First Natl. Bk. 
Redmond & Co 
I. G. White & Co. 
F. E. Calkins & Co. 
1,750,000 New York Cen. & Hud. ee ee oes 4 1942 4.70 First Natl. Bk. 
River R. R. Harris, Forbes & Co. 
1,720,000 Harris County, Texas Municipal 414 1925-1954 3.50—-4.65 C. W. McNear & Co. 
and 5 Stifel, Nicolaus & Co. 
\. M. Lamport & Co. 
H. L. Allen & Co. 
Mercantile Tr. Co. 
Stern Bros. & Co. 
1,500,000 State of North Carolina Highway bonds . 4% 1941-1957 4.35 B. J. Van Ingen & Co. 
1,500,000 Philippine Gov't. Public Works Bonds .. 4% 1952 4.57 Hallgarten & Co. 
White, Weld & Co. 
Blair & Co., Inc. 
Hornblower & Weeks 
5000,000 South Penn Collieries Ist Mtge. 6 1944 6Y Lee, Higginson & Co. 
Cassatt & Co. 
1,400,000 Christiania Tramways Foreign 5 1926 4% White, Weld & Co. 
Blair & Co., Inc. 
Brown Bros. & Co. 
1,350,000 Union Refrigerator Transit Eq. Trust 5 1925-1931 4.25-5.20 Lee, Higginson & Co 
1,274,000 Schenectady, N. Y. Municipal 4 1925-1944 3.00-3.90 Sherwood & Merrifield, 
Inc. 
H. L. Allen & Co. 
1,075,000 Houston, Texas Municipal 5 1925-1954 3.50-4.50 C. W. McNear & Co. 
\ustin, Grant & Co. 
1,000,000 Atlantic Joint Stock Land 
Bank Land Bank 5 1954 4.75-5.00 William R. Compton Co. 
(Optional Halsey, Stuart & Co. 
Nov. 1, 1934) Harris, Forbes & Co. 
1,000,000 Erie Railways Co. Ist & Ref. 6 1954 63% Myron S. Hall & Co 
759,000 Miami, Florida Municipal 4, 1926-1934 44.50 Dillon, Read & Co 
' F. Rothschild & Co 
700,000 Tulsa, Okla. Water Bonds 5 1936-1949 4.50 Gibson & Leefe 
600,000 Missouri Pacific Railroad Equip. Notes 6 1929-1935 5.40-5.65 Bank of North Americ: 
& Trust Company 
5,000 shs. Arkansas Central Power Cum. pfd $7 div. 7.14 W. C. Langley & Co 
Old Colony Trust Co. 
4,000,000 Industrial Acceptance Cum. Ist pfd. 7 7.00 Edw. B. Smith & Co. 
Howe, Snow & Bertles 
R. F. Devoe & Co., Inc. 
1,250,000 Broad River Power Cum. pfd 7 7.48 Pynchon & Co. 


If subscribers desire any further details covering any of the above offerings they can obtain such 
upon inquiry from THe FINANCIAL WoriLD Confidential Advice Bureau. 





IMPORTANT SUBSCRIBERS’ NOTICE 


West & Co 
Jackson & Curtis 


information 



































A Private Opinion by Mail 


T is not an especially difficult matter to invest 
money when the sole object is safety. The 
tax-exempts and the first mortgage bonds of the 
leading railroads and industrial corporations fill 
that requirement; in fact, there is nothing else 
for such an investor. 


The great majority, however, are not rich 
enough to buy for safety alone. They also look 
for yield, and then come complications. In the 
desire for high interest principal is often endan- 
gered. Worry, and the making of more mis- 
takes because desperate, follow naturally. 


In such a dilemma write the facts to our Con- 
fidential Advice Service department and you will 
receive an opinion by return mail. We ask only 
that you inclose a 2-cent stamp for your reply. 
It costs us thousands of dollars a year to conduct 
this department, but it is part of the Service we 
gladly render our readers for the price of their 
subscription. 


No other financial publication does it as we do, 
privately by mail. Our Confidential Advice Service 
renders opinions and gives advice in the course 
of a year involving tens of millions of dollars. 
We have the experience and the facilities to 
obtain any information you need. 


Avail yourself of it freely. 


Confidential Advice Service 


THE FINANCIAL WORLD 


Established 1902 


53 Park Place New York 


A Complete Financial Service for $10 a Year 




















